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NOTICE OF ANNUAL GENERAL MEETING

Mtice ks hereby given that the 20th Annual General Meeting of Ecopack Limited will be held on Thursday 27th October 2011
ot 3:00 P, at Plot # 112113, Phase-V, Hattor Induwstrial Evtate, Hattar, District Haripur, KhyberPukhtunkhwa 1o transact the
fallevading business

Ordinary Business
1, To confirem the mirutes of the 19th Anneal General Mesting held on October 26, 2010,

2 T recelve and adopt the Directors' and Auditors’ report together-with Audited Accouwnts of the company for the
year ended June 30, 2011,

3, To apposnt external auditors and Mk thelr remuneration for the year ending June 30, 2012 The present auditons
M5, Rehmian Sarfaraz Rahim Igbal Rafig, Chartered Accountants being eligible offer themselves for re-appointment,

4, T cansider any ather Business of the company with the permission of the chair,

By ardér of the Boand

Karachi, MUHAMMED ALI ADML

Dated: Seprermber 28, 20011 (Compary Secretany)

Notes:

1, The share transfer books of the company will remain closed from October 14, 2011 o October 27, 2011,
(bath days inchusive).

2. A member eligible to attend and vote at the General Meeting is entitlhed to appoint another member as a proxy to

attend and vate instead of him, Proxy form duly completed and signed mast be deposited with the company
secretary at the registersd office at least 48 hour before the meeting,

3. COC shareholder, entitled to attend and vote at this meeting, must being with them their Computerized Mational
kdenitity Cards/Passport in oeiginal along with Participants” ID Mumbsers and their Acopent Mumbers to prove hisher
identity and in case of Proxy, musl enclose an sbested copy of hivher CNIC o Passport. Representatives of
corporate members dhould bring the wiual dacuments required for such purpose,

d, COC accouwnt Rolders will further have to follow the guidealines as laid down in Circular Moo 1 dated January 26, 2000
issued by the Securities & Exchange Commission of Pakistan.

5 Change of address, if any, should be notified to the Company Immediately.
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DIRECTORS' REPORT

Thie boasd of direcion of Ecopack Limited 18 pleated to present the diredton’ neport along with the awditéd findnclal statements
and Auditors report for the year ended 30" June 2011;

OVERVIEW:

The out-going financial year 2010-11 severely tested the company’s management and resounces 5 it faced the twin challenges af
rapidiy rising inflationary cost increases, while simultanecusly enduring lower capacity utilization of aur bottle-blowing assets.
Crn the one hand, as explained in eadier Cuarterly Reports, the main raw material of the company, PET Resin, went up in price by
ovir 57 pircent companed 1o thie priced witrniewsed in the first quarter of the financial year, This was on scoount of shanply rising
prices of Pure Terephthalic Acid [PTAwhich is the common base [85%]) raw material of both PET resin and Pohyester Fiber (PF). As
short supply caused the prices of cotton to hit historically high bevels of U552 35/b intemationally, the demand for PF to be
blended with cotton yarm/Tabrics rods exponentially thersby dramatically deiving up the prices of PTA (already in short supgdy)
pnd consequently of PET Resin. This, on the other hand, combined with the effects of the devastating floods during the peak sales
rionthiof Rarmadan, had a huge adwerse impact onthe cormpany’s bottle sales.

Electricity load-shedding coupled with high prices of petrodewsm products (diesed in particular) caused sharp increases in truck
frisight & wiell as fusl cost for generaton, causing & dubstantial inflationary codt paih in thi company™s C0GS, Deténomting
economic and political conditions in the country and particulary in the war affected provinge of Khyber Pakhtunkiwa [KPK)
during the year, negativety impacted bottle sales to traditicnal customers.

Despite the above multiiude of challenges, your company's manasgement took steps to miigate and effectvely counter thedr
adverse effects to a considerable extent. Some of the remedial measures and results are listed below:

SALES EFINANCIAL HIGHLIGHTS:

The fiscal wear 2000-11 was a challenging period for your company, Lommencing with the devastating floods throughout the
lengthof the country in tha first quarter that displaced owver 25 million people. As this caused botthe sales to fall by 29% compared
tix last year, the redoubled effarts in Preform sales, both in the local market combsned with the export driven strategy adopbed by
yor company In the off-season winter perlod, prosvided some valuable protection agalnst the isks in the terbulent local market,
Prefonm exports revenue increased by 29% over the previous year's export and Freforr sales revenue in total increased by an
irnprediiee 8 1% Whiks the Sales turnoser remained almost the same e, Rs 1,78 billion compared ta Rs 1.74 billion last year, your
managemaent was able to increase its sales revenues through improved pricing is in the last quarter of the financial year, partly
mitigating the impact of lower bottle sabes,

The rise in the cost of utilities and increased load shedding impacted the margins of your company; electricity tariff increased by
A% duwing the year this belng ane of the mapor contributors for the decling in the grods peofit to & % from 11 % last yeas. The
operating prefit decreased (o 2 % as compared 106 % In the previous year. On the fiscal front, yousr compamy was able o reduce
the financial charges by 25% over lastyear, through improved imentory management and by uvilization of the fiscal rellef offered
by the S2ate Bank of Pakistan vide Ciroular # 11 for the rehabilitation of the econommy in KPE prosdnce. The change in govermsment
policy by increasing the rate of turnover tax to 1 % against 0,5% last year, adversely impacted the bottomn linge of the company by
an additlonal PR 9.1 million, closing the year with am after tax logs of PER 79.7 million companed 1o PER 18 million (n the paor
e,

[-]
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FUTURE OUTLOOK:

The Company has taken considerable remedial measures for obtaining aperational and cost symergies, The Head Office has been
relocated from Karachi to Rawalpindi in order to be clode 10 your Company's manufacturing facility and cone customer base,
Prudent inventory and receivables management and efficient practices, which are now in place, are resulting in significant
improvement in the business cycle. The resultant savings in costs from these measwres will be reflected in the financial results of
your Company during FY 2011-12,

Your management is slio working towards a significant improvement in the Company's margins through imgroved pricing on
account of supply side shortages in the Preform market, The company has also started export of preforms to the A&frican region,
where dus to anti-podal weather conditions wiz Pakistan, the problem of our lew winter sakes |5 somewhat mitigated by the
strongdemand there, s thelr summer seasaon falls during Novembser o February.

The company is further re-evaluating avenues for the disposal of un-utilized assets to achieve operational effectiveness, A2 the
same time it will continue the volume led strategy in bottlhe sakes and an export driven strategy for off-season preform sales. It is
lso booking actively into options 1o extend its product range 1o niche high mangin products. Ongoing focus snd pursult of new
products and markety will provide better utilization of plant capacity, resulting ina profitable year for your comparny, Insha Allsh,

Far and on behalf of the Board of Directors

Karachi Hussainlamil
Dated: September 28, 2011 Chisf Exacutive Officer
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“ANNEXURE A" TO THE DIRECTORS' REPORT

Six Years at a Glance
Rupees in '000"
2011 | 2010 | 2009 | 2008 | 2007 | 2006

Profit & Loss:
Sales 1,784,754 1,742,074] 1,764,852| 1,763,546 | 1,262.124| 1,162,567
Cost of sales 1,677, 725| 1,542.996] 1.577.169( 1,614 878 | 1,061,395 920083
(ross Profit 107,029 199078 187683 148668 | 200729 242484
Operating expenses 05,207| 100189] 104419 106605) 93854| 93235
Other income/ (charges) 23,494 13,828 6,293 102 9315 (B03)
Operating profit 15316 12N17 89,557 TO65| 116,190 148446
Financial charges 104,294 | 138592| 195368 142238| 107182 573713
Profit / (Loss) before taxation (68,978)| (25875]] (105811) (71,071} 8553 BG6S19
Taxation 10,765 74821 2092 (B318) 8324 16,150
Profit / {Loss) after taxation (79,743)| (18393)] (85619 (79,387) 234| 70369
Bonus shares - - - - - 6,565
Balance Sheet:
Shareholders' equity 128,109 180454| 180,124 255591| 325162 309,820
Surplus on Revaluation of Foed Assests 240,988| 193672 213329 B2691| 92503| 102324
Financing facilities 751,343| 807888| 872476| 983440| 868057| 482723
Fixed assets tnEtnidEprECiaﬁnm 1,231,394| 1.213425] 1.250423( 1,078,169 930986 B24126
Current Assets 457,299 443,093 572711 699565 716978 468,126
Current Liabilities 991,693| B830724| 868062| 782917| T14666| 465703
Key Financial Ratios:
Gross profit 6.00% | 11.43%| 1063% | B43%| 1590% | 2086%
Operating profit 1.98% 6A7%| S507%| 404%| BATH| 1284%
Profit before tax to net sales 3.86% | -1.49%| -6.00%| -403%| O068%| 744%
Return on capital employed -6.2% -2.2%]  -B4% -5.4% 0.7% 9.7%
Inventory turnowver (times) 6.7 6.7 74 4.6 15 45
Fined assets turnover (times) 1.45 1.44 1.4 1.64 1.34 1.4
Debt equity ratio 4%:51 55:45] 52:48| 63:37| 57:43| 45:55
Current ratio 0.46 0.53 0.66 0.89 1.00 1.0
Eamings per share (3.47) 80| (3.72)| (385 0.01 306

[-]



ANNUAL REPORT 2011 Marsciaers IF Dunly BET Rorilen mred Feviprra

EcoPack Ltd

10,

1.

12

"ANNEXURE B"” TO THE DIRECTORS' REPORT
COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE:

A required undar the Code of Corporate Governance dated March 28, 2002, we are pleased to state as follows:

The financisl statements prepared by the management present faidy its state of affaics, the results of its operations,
cash flows and chamges in equity.

Proper books of accounts have been maintained,

Appropriate accounting policies have besn consistently applied in preparation of the financial statements and
accounting estimates are based on reascnable and predent judgment.

International Accounting Standards, as applicable in Pakistan, have been followed in the preparation of financial
statements and any departure there-from has been adequately disclosed,

The system of internal controd and other such procedures which are in place are being continuoushy reviewed by the
Internal Awdit Department. The process of review will continue and any weakness in contrals will be removed,

There is mo significant dewbt on company’s ability to continue as 2 going concern,
There has been no departure from the best practice of corporate governance, as detailed in the listing regulations.

Ky operating and financial data for the List sis vears in summarized fonm has been attached with the directons
Feport a5 Annexure “A°

The Compary has not declared any cash dividend (2010 - NIL) or bonus shares (2010 - NIL).

There are no outstanding stalutory payments on account of taxes, levies and charges except of nommal and routine
natuma,

The company maintains a funded provident fund scheme and a sum of Rs, 7.95 million is invested in various
schermes duly spproved by Govt of Pakistan for Provident Fund imvestment, The Gratuity scheme & un-funded and
ng irvestrment has been made for that.

During the year 05 board meetings were held and the sttendance of each director is given below:

MAME OF DIRECTORS MO, OF MEETINGS ATTENDED

My, Hussain Jarmil

Mr. Ahsan Jamil

r. Shahicd lamil

Mrs. Deborah Jamil
Mrs. Ayesha Khan

M. Asad A Shalkh
Syed Sohail Raza Zaidi

FRREEER
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NO, OF SHARES
ACQUIRED [ (SOLD)

13, Trading of thares by Directors, Chiel Financial Officer & Secretary of the Company durimg the year
2010-2011 i 2% under:
MNAME DESIGMATIOMN
M. Hussain lamil Chief Bxecutive Officer il
Mr. Ahsan Jamil Director il
M. Shahid Jaemil Direc e il
Mrs. Deborah Lamil Directior il
Mri Ayesha Khan Directon il
M. Asod Mi Sheikh Direcior il
Syed Sohail Rara Zalch Director il
AUDITORS:

Thie present Auditors M5, Rahman Sarfaraz Rahim igbal Rafig, Chartered Accountants, rétire and being eligible have offensd

themsetves for re-appointrment for the finandclal year 20011-2012

Karachi.
Dated: September 28, 2011

For & an behall of the Board of Directon

HUSSAIN JAMIL
{CHIEF EXECUTIVE OFFICER)
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PATTERN OF SHARE HOLDING (Form34)

THE COMPANIES ORDINANCE 1984 AS AT JUNE 30, 2011

Serial No MNo. of Shareholding Total Shares Held  Percentage

Shareholders i
From To
1 557 1 100 18,504 0.08%
2 Ba7 101 500 235175 1.02%
3 427 501 1,000 359,310 1.56%
4 787 1,001 5,000 1,870,211 B.14%
5 169 £001 105,000 1,347,076 5.B6%
& 54 10,001 15,000 &676,5096 2.0uf%
7 40 15,001 20,000 720919 3.14%
B 15 20,001 25,000 348,874 1.52%
9 [ 25,001 30,000 164,414 0.72%
10 5 30,001 35,000 165,096 0.7 2%
11 & 35,001 40,000 229918 1.0
12 £ 40,001 45,000 255,304 1.11%
13 9 45,001 50,000 435,543 1.90%
14 1 50,001 55,000 §2.381 0.23%
15 1 55,001 G0,000 60,000 0.26%
16 1 65,001 70,000 69,355 0.30%
17 3 BO.0OT 55,000 247,280 1.08%
18 . 85,001 Gy, D0 176,623 0.7 T
19 2 O0,001 95,000 186,460 0.81%
20 1 95,001 100,000 104,000 0.44%
21 2 100,001 105,000 04,032 0.89%
22 1 105,001 110,000 110,000 0.48%
23 3 120,001 125,000 366,835 1.60%
24 1 125,001 130,000 126,000 0.55%
5 1 130,001 135,000 133,880 0.58%
26 1 140,001 145,000 145,000 0.63%
27 1 165,001 170,000 167,500 0.73%
28 . 195,001 200,000 404,000 1.74%
9 1 230,001 235,000 233,159 1.01%
30 1 280,001 285,000 282,500 1.23%
31 1 385,001 390,000 389,168 1.60%
32 1 545,001 550,000 549,910 2.39%
33 . 570,001 575,000 1,142,212 4.97%
34 1 665,001 670,000 G67,000 2.90%
as 1 795001 200,000 797610 3.47%
a6 1 810,001 815,000 g0, 782 3.53%
37 1 1,345,001 1,350,000 1,345,570 5.86%
38 1 3,385,001 3,390,000 3,386,793 14.74%
39 1 3,965,001 4,000,000 4,000,000 17.41%
[ 3013 Total Shares Held | 22,976,068 | 100% |
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CATEGORIES OF SHAREHOLDERS
S.No Mame Mumber of Total Shares Percentage
Share Holders Held
1 Associated Companies, undertaking and related parties HIL 0.0
2 Banks Development Financial Inatitutions, Non banking
Financial Institutions,
Escorts Investment Bank Limited 1 22,500 D.096%
Samba Bank Limited 1 549,910 1303%
Hational Development Fine Corp. Investor 1 7037 0.031%
M/S National Bank Of Pakistan 1 240 0L001%
Sub-Total: | [l | 579687 2523w
3 Insurance companies
State Life Insurance Corp. Of Pakistan 1 810,782 3.529%
Sub-Total: | 1 | sz  asaow|
4 Directors, Chiel Executive Officer and
thair Spouses and Minar Children
Hussain Jamil 1 4,000,000 17.408%
Shahid Jamil 1 798,110 3473%
Ayesha Mora Khan i 571,668 292%%
Deborah Jamil 1 241,670 1060
Ahzan Jamil 1 3,386,793 14.740%
Bsad Ali Sheikh 1 Sl (L0
Sohail Raza Zaidi 1 S00 D.002%
Sub-Total: | 7 | 9,100,241  30.600% |
5 Modarabas and Mutual Funds
CDC - Trustee KASE Asset Allocation Fund 1 G6T, 000 2.907%
CDC - Trustee KASE Stock Market Fund ! 23,301 0.101%
CDC - Trustee First Dawood Mutual Fund 1 1,345,570 5.856%
Prudential Stock Fund Limited 1 115,865 0.504%
Modaraba Al-Mali 1 15,000 QU065
Sub-Total: | 5 | 2166,738]  saam|
& NIT and ICP
Idbp {Icp Unit) 1 933 0.004%
M/S. Investment Corporation OFf Pakistan 1 ¥ 0.000%
Sub-Total: | 2 | 1003]  coods |
7 Foreign Investors
Habibsons Bank Ltd - Client Account 1 190,000 04T
M/S Somers MomineelFar East) Limited 1 6241 D027
Sub-Total: | 2 | nea|  osis|
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CATEGORIES OF SHAREHOLDERS
$Mo Name Number of Total Shares Percentage
& Othars
Capital Vision Securities (Pvt) Limited 8820 0.038%
Prudential Securities Limited 607 0003 %

Moosanl Securities (Pvt) Lid,
.5 Securities & Services (Pvt) Ltd.

B, 50y 0.037%
1,2 0,005

Darson Securities (Private) Limited 4 080 0.018%
Ace Securities (Pvi) Limited 5,00 0.021%
ALHLK.D, Securites (Pyvt) Lud. 000 0,026%
Capital Vision Securities (Pvt) Ltd. 5 046 0,02 2%
Mian Mohammed Akram Securities (Pw) Lod S0 0.002%
Sherman Securities (Private) Limited 69,355 0.302%
Tirme Securities (Pywt.) Lid, 1,016 0,00 %%

H.5.2, Securities (Private) Limited
HH Misbah Securities (Private] Limited

1 CHip 0,004%
5,00 0,02 e

= e et o B md md mdk mf wd mE omd ol ol omd mE mE md md ek md mE md mF wd el el e ot ol B

Stock Master Securities (Private) Ltd. 1,200 0.005%

Abbasi Securities (Private] Limited 45,009 0. 200%

United Capital Securities Py, Ltd. 2,800 0,00 2%

Darson Secuarities {Pvt) Limited 0,1 768

Saao Capital (Pvt) Limited 25,000 0. 109%

Mohammad Munir Mohammad Ahmed Ehanani 11,500 0.050%:

Amer Securities (Pyt) Lid 18,103 0,07

AW Securities (Smc—Private) Limited, 200 0,001%

HE Securities [Pwt) Ltd. 40 1 D

Muhammad Ahmed Nadeem Securities 505 0.002%

Mam Securities (Pvt) Limited w9 0,000

Dir. Arslan Raragque Securities [Smc-Pvt) 1,071 00,005

Walue Stock Securities Private Limnited 5, 500 0024%

Memaniar Financials [Pwt) Led. 6,865 0.028%

Mak Securities (Pvt,) Lvd. 2,000 0,0

Ghani Osman Securlties (Private] Limited 2,29 0,01 0%

Mazhar Hussain Securities (Pvt) Ltd 7 0 0.030%:

Adeal| fafar Securities (Pvi) Ltd. B0 0.035%

M/S. Freedom Enterprises (Pvt) Ltd. 1518 0.01 1%

Sub-Total: | a2 | 296,891 | 1.29% |

o individual

Company Secretary 1 ] 000

Local - Individuals 1959 2,503,394 41100

Sub-Total: [ 2880 | 9,904358]  43.11%|
Grand Total [ 3013 | 22,976,965] 100% |
Share holding 10% or more woting interest

Hussain Jamdl 1 o, 400,000 17 A0

Ahsan Jamil 1 3.386,793 14,740

Tatal 2 | 7.386,793]  32.148%)

[]
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STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE
For the year ended June 30, 2011
This statement is being presented 1o comply with the Code of Corporate Govermance contained in listing regulations of
Karachi, Lahore and Blsmabad Stock Exchange Guarantes Limdted for the purpese of astablisthing a framessork of good
govermnance, whersby & listed company |3 mansged in compliange with the beit practiced of CONPOrane govemance.

The Company has applied the principles contained in the Code in the following manner:

1, The Company encourages representation of independent non-executive directons and directors representing
minarity interests on it Boaed of Directors, At present the Board includes five non-eoecutive directors,

2. The directors have confirmed that none of them |5 serving as a divector in more than ten listed companies, Including
this Company.
3. All the resident directors of the Company are registered as taxpayers and none of them has defaulted in payment of

any loan toa banking company, 3 DFl or an NBFI or, being 3 member of 3 stock exchange, has been declared as a
defaulter by that stock exchange.

4, Casual vacancies that ooourred an the board during the year were filled up within 30 days,

- The Company has prepared a “Statement of Ethics and Business Practices, which has been signed by the directors
and all the employess of the Company,

6. The: Board has developed a vidion/mission statement, overall corporate strategy and significant policies of the
Cormpany. A complete record of particulses of significant policies along with the dates on which they were approved
o amended has basn maintained,

r All the powesrs of the Board have been duly exercised and decisions on material transactions, induding

appointment and determination of remaneration and terms and conditions of employment of the CEC and other
exgcutive directors, have been taken by the Board.,

B The mestings of the Board were presided over by the Chairman and in his absence, by a director elected by the
Board for this purpose and the Board met at least once in every quarier. WritTen notices of the Board meetings,
alomg with agenda and working papers, were circulated at least seven days before the meetings.

The minutes of the meetings were appropriately recosdied and <irculated,

a, The Board arranged in-house and extemnal crientation cowrses for its directors during the year to apprise them of
their duties & responsibilities.

10, The Board has approved appolintment of Chief Financial Officer, Head of Internal Audit and Company Secretany,
inc s ireg thedr remuneration and terms and conditions of employment, as determined by the CEC.

11 The directors’ report for this ywear has been prepared in compliance with the requisements of the Code and fullly
describes the salient matters required to be disclosed.

12, The financial statements of the Company were duly endaried by CED and Chief Financial Officer before approval of

' [
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13 The directors, CEQ and executives do not hobd any interest in the shares of the Company other than that disclosed in
the pattern of shareholding.

14, The Company has complied with all the corporate and financial repoming requirements of the Code,

15, The Board has formed an aedit committes, It comprises of three members, all of them are non-executive directon.

15-A  The terms of reference of the audit committes have been formed and duly approved by the board and advise to the
commities for compliance.

16, The meetings of the avdit commities were held at beast once every quarter prios to approval of interim and final
results of the Company and as required by the Code, The terms of reference of the committee have been formed
and advised to the committes for complance,

17 The Board has set-up an efective internal audit depantment, which ks consbdered suitably qualified and expariencad
for the purpose and is conversant with the policies and procedures of the Company and is involved in the internal
auidit functios on a full time basis,

18 The statutery auditors of the Company have confirmed that they have been given a satisfactory rating wnder the
quality control review program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners
of the firm, their spouses and minar children do not hold shares of the Company and that the fiom and all its
partners are in compliance with International Federation of Accountants (IFAC) guidelings on code of ethics as
adopted by Institute of Chartered Accountants of Pakistan,

18 The statuteny auditors or the persons associated with them have not been apposnted to provide other services
wacapt In sccordance with the listing regulations ard the auditons have confirmed that they have obierved IFAC
guidelines i this regard.

20. W confinm that all matesial principles contained in the Code have been complied with.

Harachi. HUSSAIN JAMIL

Dated: Septernbear 28, 2011 (CHIEF EXECUTIVE OF FICER)
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF CODE OF
CORPORATE GOVERNANCE

We have réviewed the Statement of Compliance with the best practices contained in the Code of Corporate Governance
prepared by the Board of Directons of Ecopack Limited {“the Company®). to comply with the Listing Regulations of the
Karachi Stack Exchange (Guarantes) Limited, wwhere the Company is listed,

The respansiility for cormpliance with the Code of Corporate Governance |s that of the Board of Directors of the Cormpany.
Qur responsibility i to review, o the extent whene such compliance can be objectively verified, whether the Statement of
Complance reflects the status of the Company’s compliance with the provisions of the Code of Corposate Governance and
report if it does not. A review is limited primarily to inguiries of the Company personnel and review of various documents
prepaned by the Company b comply with the Code.

As part of the audit of financial staterments v are required (o obtain an understanding of the accounting and internial
contnod systerns sufficent to plan the audit and develop an effective audit approach. We are not required to consider
whether the Board's statemant oninternal controd covers all risks and controls. or to form an opinion on the effectiveness of
suech imternal controds, the Company's corporate gosernance procedures and ridks,

Furthey, Sab-Regulation [xiii a) of Listing Regulations 15 notified by the Karachi Stock Exchange (Guarantee] Limited requines
the company to place before the Board of Directoss for their consideration and approval related party transactions
distinguishing between transactipns carmied out on terms equivalent to those that prevail in the arm's length transactions
and transactions which are not executed at arm's length price reconding propet justification for using such alternate pricing
mechanksm, Further, all such transactions ane alio reguired-1o be separately placed before the sudit committes, We are onily
required and have enswured complisnce of requirement to the extent of approvad of related party transactions by the board of
directons and placement of such transactions before audit commities. We have not carfled out any procedures o determine
whether the related party transactions were undertaken at arm's length price or mot,

Based on our review, nothing has come to our attention, which causes us to believe that the Staterment of Complianoe does
ot appropriately reflect the Company’s compliance, in all material respects, with the best practices contained in the Code of
Corporate Governance as applicable to the Company for the year ended June 30, 2011.

Karachd Rahman Sarfaraz Rahim lgbal Rafig
Dated : Septermber 28, 2011 Chartered Accountants
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Ecopack Limited ("the company™) a5 at June 30, 2011, and the related peofit
& loss sccount, statement of compereheniive Income, statement of changes inegquity and cath Bow statement together with
the notes forming part thereol, for the year then ended and we state that we have obrained all the information and
explanations which, 1o the best of our knowledge and belief, wene necessary for the purposes of our audit,

It is the responsibllity of the compary's management to establish and makntain a system of internal control and prepare and
presem the above wald statements in canfarmity with the approved accounting standards and the requirements of the
Comgpanies Ordinance, 1984, Ouwr redpondibility & 1o express an opinion on these staterments based on our sudit,

We conducted our sudit in accordance with the auditing standands as applicable in Pakistan, These standands require that we
plan and perfosm the audit to obtain reascnable atsurance about whether the above sald statements are feee of any material
milsstatement. An audit includes examining, on a test basls, evidence supporting the amounts and disclosures in the above
saicd statemants. An audit also includes assessing the accounting palicies and significant estimates made by the managemant,
as well as, evaluating the overall presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and after due verification, we report that:

[a) Iy aiir eplaken, proper books of sccounts have been kipt by the company &4 requined By the Companles
Ordinance, 14984;

|} In our opinien:
113 thit balange sheet and peofit and loss account together with the notes thereon have been drawn wup in conformity

with the Companies Ordinance, 1984, and are in agreement with the books of acoounts and are further in
accordance with accounting policies consistently applied,

1 the @xpenditung incurned during the year was for the purpose of the company's business; and

(i} the Busineds conducbed, imedments made and the expenditure incuwmed during the year weare in accardance with
the objects of the company;

(4] in our epirson and to the best of our information and scconding 1o the explanations given to us, the balance theet,

profit & loss accouwnt, staterment of compeehensive inoome, statement of changes in equity and cash flow staterment
together with the notes forming part thereof conform with spproved accounting standards as applicable in
Pakistan and give the information required by the Companies Ordinance, 1984, in the manner so reguired and
respectively give a true and fair view of the state of the company's affairs as at June 30, 30711, and of the Loss, its
charnges in equity and cash liows for the year then ended: and

[} im our opinkon, no Zakat was dedwectible at source under the Zakat and Ushr Ordinance, 1980 (Xl of 1930}

Karachi Rahman Sarfaraz Rahim lgbal Rafig

Diatesd - Septernber 28, 2011 Chairtened Accowrtants
Muhammad Waseam
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AS AT 30 JUNE, 2011
June 30, 2011 June 30, 2010
NOTE {Rupees in "000')
ASSETS
NOM-CURREMNT ASSETS
Property. plant and equipment 4 1,237,519 1222918
Security depotits 5 8,274 10,724
1,245,793 1.233.642
CURRENT ASSETS
Stones. spares and loose toals & 51,423 49,104
Stock in trade 7 168,292 230817
Trade debis B8 146,759 114,584
Loans and advances Q 43,549 22,383
Short term deposits, prepayments & other receivables o 8,500 3,908
Sales tax refundable 3,978 3,978
Taxation récoverable - net 24,669 16,450
Cash and bank balances 11 10,139 1,839
457,299 443 043
TOTAL ASSETS tl?ﬂailﬂi 1£?ﬁ?35
EQUITY AND LIABILITIES
EQUITY
Authorized Capital
50,000,000 [ 2009:50,000,000) crdinary shares of Rs.10 each 300,000 500,000
Izsued, subscribed and paid-up capital 12 229,770 229.7H
dccumulated boss (101,661 49.315
128,109 180,455
Surplus on revaluation af property, plant & eguipmant 13 240,988 193,672
LIABILITIES
NON-CURRENT LIABILITIES
Long term loans 14 159,999 298,320
Liability against assets subject 1o finance lease 15 20,650 33,202
Deferred llabilities 16 161,653 140,359
342,302 471,881
CURREMNT LIABILITIES
Trade and other payables 17 411,939 353618
Accrueed mark-up on loans 18 9,060 742
Short termn bormowings - secured 19 391,028 342,066
Current portion of non-current liabdilities 20 1%“& 1 Fil |
' 830,727
CONTINGENCIES AND COMMITMENTS 21
TOTAL EQUITY AND LIABILITIES 1,703,002 1,676,735
Thie annexed notes 1 to 41 form an integral part of these financial statements,
Chief Executive Officer Director

L]
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PROFIT AND LOSS ACCOUNT
FORTHE YEAR ENDED JUNE 30 2011

Junie 30, 20711 June 30, 2010

NOTE (Rupees in "000°)

Sales - net 22 1,784,754 1,742,074
Cost of sales 23 (1,677,725) (1,542 0]
Gross profit 107,029 199,078
Distribution cost 24 (53,558 {59.242]
Administrative expenses FL {41,649 {40,547]
Other operating Income 26 23,494 14,270
Other operating expenses - (4420

{71, 713) (86,361)
Profit from operations 35,316 127
Finange cost a7 (104,294) [138.592)
Loss before taxation (68,978) (¥5,875)
Taxation 28 {10, 765) 7482
Loss after taxation (79, 743) {18,393)
Loss per share - basic and diluted [in Rupees) 9 [3.47) (0.80)

The annexed notes 11 41 form an integral part of these financial statements,

Chief Executive Officer Director
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STATEMENT OF COMPREHENSIVE INCOME
FORTHE YEAR ENDED JUNE 30 2011

June 30, 2011 June 30, 20010
NOTE_ (Rupses in '000°)

Loss after taxation (79,743) {18,393}
Other comprehensive income -

Total comprehensive incomel (loss) for the wear

transferred to equity —t79,743) _ (18393)

The annexed notes 1 1o 41 form an integral part of thiese financial statements,

Chief Executive Officer Director




e

EcOoPack Ltd

Warasfs oy OF Qs iy PET Baries sed frebema AMMUAL REPORT 2011

STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED JUNE 30, 2011

SHARE ACCUMULATED
CAPITAL PROFIT/ (LOSS) T,

[Rupees in '000") _ (Rupeesin'000)  (Rupees in '000')
Balance as at July 01, 2009 229,770 149,643) 180,127
Total comprehensive income fior
the year - [18,393) (18.393)
Transfer from surplus on revaluation of
property, plant & equipment - net of - 18,721 18721
deferred tax
Balance as at June 30, 2010 229,770 [49,315] 180,455
Total comprehensive income for
the year - (79,743) (79,743)
Transfer from surplus on revaluation of
property, plant & equipment- net of
deferred tax - 27,397 27,397
Balance as at June 30, 2011 229,770 [101,661) 128,109
The annexed notes 1 1o 41 form an integral part of these financlal statements,

Chief Executive Officer Director

[]
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CASH FLOW STATEMENT
FORTHE YEAR ENDED JUNE 30 2011

June 30, 2011  Jume 30, 2010

MNOTE (Rupaas in '0007

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 30 176,928 299,639
Finance cost paid (96,336) (171,293)
Gratuity paid (4.389) (2.609)
Taxes pakd i8,179) (12,531}
MNet cash generated from operating activities 68,024 113,206
CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (5.018) (30,058)
Capital work-in-progress (2,757 2,180
Proceeds from disposal of Property, Plant & Equipment 2,138 2222
Security deposits 2,450 (3,701
Met cash used in investing activities (3,187) (29.357)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term loans (91,926) (71557
Repayment of finance lease liability [13,552) (13370}
MNet cash used in financing activities (105,478) (90,967}
Net decrease in cash and cash equivalents (40,642) (7.118)
Cash and cash equivalents at the beginning of the year (340,257) (333,139
Cash and cash equivalents at the end of the year 31 (380,899) (380.257)
The annexed notes 10041 form an integral part of these financial statements,

Chief Executive Officer Director

[l
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

1. STATUS AND NATURE OF BUSINESS

Ecopack Limited “the Company” was incorporated on August 25, 1991 a4 & private limited Company under
Companies Ordinance, 1984, Subsequently, it was converted into a public limited Company on April 29, 1992 and
thereafter, In March 1994 converted into a public listed Company. Its shares are listed on Karachi Stack Exchange,

The principal business activity of the Compamy is manufacture and sale of Polyethwlene Terepthalat (PET) bottles
and preforms for the martket of Beverages and other liquid packaging imdustry. The Company has its
manufacturing facility located at Hattar, province Khyber Pakhtunkhawa, The registered office of the Company
hiak been shifted fram Karachi, Sindh Provinde to Hattar, Khyber Pakhtunkbawis Prosdince during the year,

2. BASIS OF PREPARATION

2.1 Statement of compliance

These financlal statements have been prepared in accordance with appreved accounting standasds as
applicable In Pakistan. Appioved accounting standards comprise of swch International Financial
Reparting Standards [IFAS) issued by the Intermational Accounting Standards Board as ane natified under
the Companies Ordinance, 1984, provisions of and directives [ssued under the Compandes Ordinance,
1964, Whereever the requirements of the Companies Ovdinance, 1984 of directives issued by the
Securites and Exchange Cornmission of Pakistan differ with the requinements of IFRS, the requirements
all the Companies Ordinance, 1984 or the reguirements of the said directives prevail.

2.2 Basis of measurement
These financial statements have been prepared under the hstorical cost comvention except that cerain
property, plant and equipment have been induded at revalued amount and for revaluation of cerain
employes retirement benefits at present value.

2.3 Functional and presentation currency
These financial statements ane présented in Pakistan Rupees which is the functional currency of the
Coampany.

2.4 Use of estimates and judgments
The preparation of financial statements in conformity with approved accounting standards, as applicabsle
in Pakistan, requires management (o make judgments, estimates and assumptions that affect the
application of policks and the reported amownts of assets, lRabilities, income and expenies.

The estimates and wunderlying assumptlons are revlewesd on an ongoing basis. Revisions to accounting
estimates are recognised in the periad in which the estimate is revised if the revision allects only that
period, of in the penod of the revision and future pericds if the revision affects both current and future
periody

Information about significant areas of edlimation, uncertainty and eritical judgments in applying
accounting policies that have the most significant effect on amounts recognised in the financial
statements are discusied below:

ih Ernployes’s retirement benefits (Mote 3.1 & 16.1)
il Provision for taxation (Note 3.2 & 28).
iii Urseful life and resbdual values of property, plant and equipment (Mote 3.3 & 4),

2.5 Initial application of standards, amendments or an interpretation to existing standards

al Standards, amendments to published standarcds and Interpretations that are effective in 2010 and are

relevant to the Company:
[]
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IAS 1 [amendment], Presentation of financial statements’ effective from July 1, 2010, The
amendment was part of the |A%ES annual improvements project published in Apsil 2009, The
amendment provides clarification that the potential settlement of a liability by the issue of equity is not
relevant to its classification as current or non current. By amending the definition of current liability, the
amendment permits a lability to be classified as non-current (provided that the entity has an
unconditional right to defer settlement by transfer of cash or other assets for at least 12 months after the
accounting pericd] notwithstanding the fact that the entity could be required by the counterparty to
settle in shares at any time. It did not have a material impact on the Company’s financial statements.

IAS 392 [amendment); 'Cash flow hedge accounting' effective from July 1, 2010. This amendment
provides clarification when to recognise gains or losses on hedging instruments as a reclassification
adjustments in a cash flow hedge of a forecast transaction that results subsequently in the recognition of
a financial instrument. The amendment clarifies that gains or losses should be reclassified from equity to
profit or loss in the period in which the hedged forecast cash flow affects profit or loss. It did not have
any affect on the Company’s financial statements.

IFRS 5 (amendment), ‘Measurement of non-current assets (or disposal groups) classified as held-
for-sale’ effective from July 1, 2010, The amendment |5 part of the |ASES annual improvements project
published in Apsil 2009, The amendment provides clarification that IFRS 5 specifies the disclosures
required in respect of non-current assets (or disposal groups) dassified as held for sale or discontinued
operations. It also clarifies that the general requirement of 185 1 still apply, particularly paragraph 15 to
achieve a fair presentation) and paragraph 125 (sources of estimation uncertalnty) of 1AS 1, It is not
expected to have a material impact on the Company's financial statements.

IFRIC 19 [interpretation), 'Extinguishing Financial Liabilities with Egquity Instruments, effective
from annual periods beginning on or after July 1, 2010, The interpretation clarifies the requirements of
IFRS when an entity renegotiates the terms of a financial lability with its creditor and the creditor agrees
to accept the entity's shares or other equity instruments to settle the financial liability fully or partially.
The Company has not offered its shares to the creditors, therefore, this interpretation could not have any
impact on the Company’s financial statements,

Standards, amendments to published standards and interpretations that are effective in 2010 but
not relevant to the Company

The ather new standands, amendments and interpretations that are mandatory for accounting periads
beginning on or after July 1, 2010 are considered not to be relevant or to have any significant effect on
the Company’s financial reporting and operations and therefore have not been analyzed in detail.

standards, amendments to published standards and interpretations to existing standards that are
nat yet effective and have not been early adopted by the Company

Following new standards, amendments and interpretation to existing standards have been issued but
are not effective for the financial year beginning July 1, 2000 and have not been early adopted by the
Company:

IAS 1 "Presentation of financial statements’ (Amendment) effective for annual periods beginning
on or after July 1, 2012 This brings changes to the disclosure of itemns presented in other
comprehensive income (OCI in the Statement of Comprehensive Income’, The amendment requines
entities 1o separate items presented in OC| into two groups, based on whether or not they may be
recycled to profit or loss in future. The amendment will affect the presentation of the OC items in the

Company’s financial statements.
)
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1AS 19 Employee benefits (Amendment) effective for perlods beglnning on or after January 1,
2013. The amendment makes significant changes to the recognition and measurement of defined
pendion expenie and termination benefits, and to disclosure for all employes benefits,

Prepayments of a minimum funding requirement [amendmaents to IFRIC 14}, effective from
January 1, 2011. The amendments cormect an unintended consequence of IFRIC 14, TAS 19 - The lmit
on a defined benslit asser, minimum funding requirements and their interaction’. Withowt the
amendments, entities are not permitted to recognize as anm asset some woluntary prepayments for
minimum funding contributions, This was not intended when IFRIC 14 was issued, and the amendments
correct the problem. The Company's does not have any defined beneflt plan, hience, these amendments
will have no impact on the Company’s financial statements.

IAS 24 (revised), 'Related Party Disclosures’ effective from January 1, 20011, The revised standard
supersedes 1AS 24, ‘Related party disclosures’, issued in 2003. Application of the revised standard will
anly impact the format and extent of disclosures pretented in the Company’s financlal statements.

- IAS 38 (amendment), Intangible assets’. The amendment is part of the IASE'S annual improvements
project published In Apsl 2009 and the Company will apply 145 38 [amendment) from the date IFRS 3
(revised) s adopted. The amendment elarifies guidance In measuring the fair value of an intangible aswet
acquired in a business combination and it permits the grouping of intangible assets as a single asset if
each asset has similar useful ecomomic lives. The amendment will not result in any impact on the
Companys financial statements,

IFRS 2 [amendments), ‘Group cash-settled and share-based payment transactions’ In addition to
incorporating IFRIC B, "Scope of IFRS 2', and IFRIC 11, IFRS 2 - Group and treasury share
transactions’, the amendments expand on the guidance in IFRIC 11 to address the classification of the
Companys amrangements that were not covered by that interpretation. The new guidance is not
expected to have any material impact on the Company’s financial statements,

- IFRS 9, 'Financial Instruments!, effective from January 1, 2013, IFRS 9 addresses the classification and
measurament of financial assets. The Company |5 yet to asses the full impact of IFRS 9.

IFRS 10, 'Consolidation financial statements| effective for pariods beginning on or after January 1,
2013, This standard replaces all of the guidance on control and consolidation in 1AS 27, "Consolidated
and separate financial statements' and 56C 12, 'Consolidation - separate purpose entities? This standard is
not expected to have any impact on the Company’s financial statements,

IFRS 117, Joint arrangements’ effective for periods beginning on or after January 1, 2013, This
standard brings in changes in definiticn of joint arrangements and reduces the ‘types’ of joint
amangements to Two: joint operations and joint ventures. The existing policy choice of proportionate
consclidation for jointly controlled entities has been eliminated. This standard is not expected to have
amy impact on the Compamy's linancial statements.

IFRS 12, 'Disclosure of interests in other entities| effective for periods beginning on or after
January 1, 2013, This standard set cut the required disclosures for entities reporting under the two new
standards, IFRS 10 and IFRS 11; it replaces the disclosure reguirements currently found in 1AS 28,
Investments in associates’; and requires entities to disclose information that helps users to evaluate the
nature, risks and financial effects associated with the entity’s Interest in subsidiaries, associates, joint
amrangerments and unconsolidared structured entities, This standard is not expected 1o have any impact
on the Company’s financial statements.

IFRS 13, "Fair value measurement, effective for periods beginning on or after January 1, 2013, This
standard explaing how 10 measure fair value and aims 1o enhance falr value disclosures; it does not say
when to measure fair valuee or require additional fair value measurements. This standard is not expected
1o have any impact on the Company’s financial statements.

]
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There are a numbes of minor amendments in other IFRS and 1A% which are part of annual (mprosement
project published in April 2009 and May 201 0not addressed abowea). These amendments are unlikely o
hawve any impact on the Company’s financial statements and therefore have not been analysed in detail

SUMMARY OF SIGNIFICANT ACCOUNTING POLICES

The Significant accounting policies adopted in the preparation of these financial statements are set out below,
These poalicies havee been consistantly applied 1o all the years presented, unless otherwise stated.

34

Employees’ retiremant benefits
The main features of the schemes operated by the company bor its em ployesi ane as follows,

34 Defined benefit plan

A defined benefin plan is a post employment benefit plan other than a defined contribution
plan. The company’s net obligation in respect of 3 defined benefit plan is calculated by
astimating the amount of futune benefits that employeas have eamad in returm for thelr service
in current and price perkods, that benefit is discounted to determine its present value, The
calculation s performed annually by a qualified actuary using the projected unit cnedit
method. The Gratuity scheme is unfunded and covers those permanent employess &
management stall of the Company who have completed prescribed qualifing period of
service, Provision i made annually to cover obligations under the scheme on the baus of
actuarial valuation.

Past service cost is recognized immediately to the extent that the benefits are already wested,
For non-vested benefits past service cost |s amortized on the stralght line basks over the
average perlod until the amended benefits become vested.

Actuarial gaing or losses in excess of 10% of the present value of defined value obligations, ane
amartised over the expected average rermalning working lives of the emplopess participating
in the plan. The following significant assumptions are used for valuation of these schenmes.

Discount rate 14% Per annium
Expected rate of incresie in salary level 14% Per annum
Avprage expectesd remaining working life time 8 years

of employees

333 Defined contribution plan

A defined contribution plan 5 & post employment benelit plan under which the company
pays fixed contribution into a separate entity and will hawve no legal and constructive
aldigation to pay further amounts. Obligation for contributions 1o defined contribution plans
are recognized ad an employes benefit expende in pealit and lods sceaunt when they ane dus.
The Company alse operates an approved funded contributory provident fund for its
permanent employess. Monthly contribution: are made both by the Company and the
employess at the rate of 5% per annum of the baskc salary,

Taxatiosn

Income tax expense comprises of current and deferred taw Income tax expense Is recognised in profit
and ks account extept to the extent that i relates o Demli) recognized directly inoeguty, In which cade
it Is alio recognised in equity.

Current

Provision for current taxation is based on income streams chargeable at current rate of taxation weder
the nofmal tax regime after taking into account tax credits and tax rebates avallable, if ary, The charge
for current tax includes adjustments to charge for prior years, if any,

Deferred
Deferred tax is provided wiing the balance ihest lRability method, providing for temporcary differences

bBetween the carrying amounts of assets and Rabilities for financial reporing purpose: and the amounts
used for taxatlon purposes. The amount of deferred tax provided is measured at the tax rates that are
expected to apply w0 the period when the asset is realized o the llability is sertled, based on tax rates and

thie tax laws that have been enacted or substantively enacted by the balance sheet date.
[]
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A deferred tax aseel 4 recognised only when it & probable that future wasable profits will be available
against which the deductible temporary differences can be utilized. Defered tan ascets are reduced to
the extent that it is no longer probable that the related tax benafit will be realized.

3.3 Property, plant and equipment
Owned
Property, plant and eguipment, except for free hold land, building, plant & machinery and capital veprk in
progress ange stated at cost less accumulated depreciation and accumulated impairment bass, if any, Free
hold land, building and plant & machinery are stated at revalued amounts less accumulated
depréclation, Codt comprises acquisition and other directly attributable costs.

Disposal of assets is recognised when significant risks and rewards Incidental to the ownership have
been transferred to the buyers. Gains and losses on disposal of items of property, plant and eguipment
are recpgnised im profit and loss account. The related swrplus on revaluation of property, plant and
equipment, if any, is transferred directly to retained earnings lunappropriated profits),

The cost of replacing parts of an itemn of property, plant and equipment is recognised in the camying
amount of the item, if it is probable that the future economic benefits embodied within the part will flow
t the company and its cost can be measured reliably, The costs of the day 1o day servicing of property,
plant and equipment are recognised In profit and loss account as they are incurred.

Crepreciation is charged to profit and loss account applying either straight line method or written down
value method, where the cost of an asset is written off over its estimated wseful life. Depreciation on
additions is charged from the month in which asset is available for use and on disposals up to the month
Immediately preceding that of deletion,

The Company reviews the useful life and residual value of property, plant and equipment on a regular
basis, Any change in estimate in future years might affect the carrying amounts of the respective items of
propery, plant and equiprment with a corresponding effect on depreciation charge.

Loased

Leases in terms of which the Company assumes substantially all the risks and rewards of ewnership, are
classified as finance lease. Upon indtial recognition, the leased asset s measured at an amount egual to
lower of its fair value and present value of minimum lease payments. Subseguent to initial recognition,
thie azset i3 accounted for in accordance with the accounting policy applicable to that asset. Dutstanding
ohbligations under the lease less finance cost allocated to futune periods ane shown as a Rability,

Finamce costs under lease agreements are allocated to the periods during the lease term 5o as to
produce & constant periodic rate of markup on the remaining balance of principal liability for each
prricd.

3.4 Intangible assets
Acquired computer software licenses are capitalized on the basis of the oosts incurred to acquine and

bring to wie the specific software. Software 5 stated ot cost less asccumulated amortization and
accurmulated Impalrment (oises, i any, These are amarized wiing the stralght line methad over the
estimated useful life of software. The estimated useful life and amorizaton method are reviewed at the
end of each annual reporting pericd, with the effect of any changes in estimate being accounted foron a
prospective basis. Costs associated with maintaining computer software prodects are recognized as an
expense a3 incurned.

35 Impairment of non-financial assets
Assets that are subject to depreclation/amortisation are reviewed at each balance theet date to identify

circumstances indicating occurrence of impaimrment loss or reversal of previous impairment losses. An
impairment loss is recognised for the amount by which the assets carrying amount excesds its
recoverable amount. The recoverable amount is the higher of an asset’s fair valee less cost to sale and
value in use. Reversal of impairment loss is restricted to the original cost of the asset.
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Boarrowing costs

Borrowings costs are recognised as an expense in the perod in which they are incurred axcept. to the
axtent of borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset. Such borrowing costs, IF any, are capitalized as part of the cost of that asset,

Stores, spares & loose tools

Stores, spares and lopse tools are valued at mowving average cost except for ibems in transit, which are
stated at cost incurred up to the balance sheet date, For items which are slow moving or identified as
surplus o the company's requirements, adequate provision & made for any excess book value over
astimated realizable value, The company reviews the carmying amounts of stores and spares on a regular
basls and provision is made for the obsolescence.

Met realizable value represents the estimated selling price for inventories less all estimated costs
necassany to make the sake,

Stock-in-trade

Stock-in-trade is valued at lower of cost and net realizable valwe. Cost is determined using the weighted
average method except for raw material in transit, which is stated at cost. Cost includes applicable
purchase cost and manufacturing expenses. The cost of work-n-process incledes materal and
Proporiionate convershon cost,

Met realizable value represents the estimated selling price for Inventosies less all estimated costs of
comipletion and the costs necessary to make the sale,

Fimancial instruments

Fimancial assets and financial liabilities are recognised at the time when the company becomes a party to
the contractual provisions of the instrument and derecognised when the company loses control of
comtractual rights that comprise the financial assets and in the case of financial labilities when the
abligation specified in the contract is discharged, cancelled or expired. Any gain or loss on derecognition
af fimancial assets and financial labilities is iIncluded in the profit and koss sccount for the year,

3.8.1 Trade and other payables

Liabilities for trade and other payables are camied at cost which is the fair value of the
consideration to be paid in the future for goods and services received,

3.9.2 Trade and ather recelvables

Trade and other receivables are recognised and carried at original inoice/cost less an
allowsance for any uncollectible amcunts. Carrying amounts of trade and other recelvables are
asiessed on o regular basls and §f there B any doubt about the realisability 1o these
recelvabiles, appropriate amount of provision is made.

I}H:H‘I:Hg

Fimancial azsets and labilities are offwet and the net amount iz reported in the financial statements only
wihan there i a legally enfarceable right to wet aff the recognized amoaunt and the company intendy
either 1o settle on a net basis or to realize the assets and sentle the liabilmies simultanecwshy,

Impairment of financial assets

The Company assesses ot the end of each reponting period whether there |3 objective evidence that a
financial asiet or & group of financial assets B impalred, A provislon Tor impalement in trade debas and
atheer receivables is made when ther 4 objective avidence that thie Campany will nat be able to collect
all armounts due acoording to original terms of receivables,

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, demand deposits held with bank and highby liguid
investments with maturity of less than three months from the date of acquisition. Running finance
facilities availed by the Company, which are repayable on demand and form an integral part of the
Company™s cash management are included a: part of cash and cash eguivalents for the purpose of the

staternent of cash Mows.
(]
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313

304

EA

Sagment reporting

A segment Is a distinguishable component of the Company that s engaged in providing related products
or services (business segment), of in providing product or services within a particular economic
environmaent (geographical segment], which is subject to risks and returng that are different from those
of other segments, Segment information |5 presented in respect of the Company's buiingss segments.

The Company's primary format for segment reporting is based on business segments. The business
sagments are determined based on the Company's management and internal reporting structure,
Segment results and other information is provided on the basis of product and service, Theses calegories
Args

11 Injection this represants manufacture and sale of Polyethylene Terepthalat
(PET) preforms for beverage and non-beverage industry,

2l Blowing this represents manufacture and sale of Polyethylene Terepthalat
(FET) bottles for beverage and non-beverage industry,

Revenue recognithon

Revenue i measured at the fair value of consideration received or neceivable, Revenue from sale of
goods & recognised when significant risks and rewards of ownership ane transferred to the buyer, and is
recorded on dispatch of goods to the customerns.

Foreign currency transactions and translation

Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at the
dates of the transactions. Monetary assets and liabllities in forelgn cumencies are translated into Pak
Rupees at the rates of exchange prevailing at the balance sheet date, Forsign exchange galns and losses
on translation are recognized in the profit and loss account. Mon-monetary iterms ane translated into Pak
rupees at exchange rates prevailing on the date of transaction or on the date when fair values are
determined,

Dividend
Dividend distribsution to the compamy®s shareholders |s recognised as a liability in the period in which the
dividends are approved

Provisions

Provisions are recognized when the company has a present obligation (egal or constructive) as a result
of a pait event, it is probable that an outllow of resources embodying economic benefits will be
required to settbe the obligation and a reliable estimate can be made of the amount of the obligation.
Provisipns are measwred at present value of the expected expenditure, discounted at a pre-tax rate that
rieflects current market assessment of the time value of money and the risk specific to the obligation.

Related party transactions

Transactigns with related parties are carried out on commercial terms and conditions.

June 30, 2011 Jume 30, 2010
(Rupees in ‘0007
4. PROPERTY, PLANT & EQUIPMENT
Operating fixed assets 4.1 1,231,394 1,213,428
Capital work-in-progress 4.2 6,125 9,492
1,237,519 1,222,918
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4.1 OPERATING FIXED ASSETS
ASRETE OWMNED BY THE COMPLNTY LEASED ASSETE
Freshatd | Tty P & Faotory | Fusnisu e Fisnt & Tt
Iand _"'"'I ® R TS T | DS A T, -HI-JI'r: T . III""".":.""|-|-|il||n-|l'|l
[CCTRG
Bl By OV, PO
T — 3 JE0iy BH TS LATIEN LR ] 5318 18 A4TE BENS  1DEdad 3 MM 1, TEEES
- 14,704 o ] X7 a5T 1 e 401 EE k) [0 ] A4 AL 451
[T ——— A By GT.ONE 4,0 0 G EERE] 11,076 AWIF  1FEa3 ) R 1, Tl AP
Vour sedesd Jume 30, PO18
S —— 5 B AP OSS  §, e, POE A 5491 6,078 sEEF 1 E885 Y A T AT
Ackiiion diuring the yeer : 3,574 13,60 A1 i SN FEET] [ - 5 433 3 4T
R vkl wtcn = P
Do piriatis o rraarnabie s
o ] il 28] a x Ly R | (FA0T) = [LRTIF
Fi L] ] G = [EREE A A= E afeg
: T : : B Lass  (3103) : T2LATI}
Eoapaechatics f0r i yiar 2 e ¥ is 14l ey 1.0 S B ad 1506 BT Y
O hcming ik Breoeci. wumd Ll 3 S0 S ASE VDI A FEE 3,508 . 198 5.&Fy 218 - 1.ZVIATH
A ol Sy OF, DE1G
LT p———rT— kR FRAFT v 000 BE AL LEC L IEAGS  AAEEN 12137 L A A, TeE T
AR ISR . Pl T i) BRRN 3 L O Y LT ki sz aan
R P ——— BB BT 4SS 1N e A u b AFRLTE BT s [ FTE] N IVEAZE
Fanr smaded Jusne 3, 2098
Copasning st Brank s 3800 BTASE  f00 e EVT I ¥ 1AM RAME 738 B4R 13343
PSR : . P ERE e g . : . 4y
Parvniaminn | o 8aT WP . . . . . T
Coisfeitig. o 17, &
ool = o ra [RL0] R - - (R "1
s - - 1= £ 2T - AT
= . a [T [ET L LT - : [LE L]
[ingerisasaes fir Hin yes : o e 1 R ] e 1444 & A L ]
Cloming rat book vslLis 500 BEITE LTSS NP BEAT V1,480 n,448 5774 LKL LT
Rt iof g i isinn - -1 0P St dilA A Crig-Gullr s 1068 BF% O o o
Tt 8 cleprra it . TN DS A BLAA DA 5468 DIFSA LT DB DR S
* "DEM represents declining balance method of deprecation whereas SLW represents straighit line methodl,
June 30, 2011 June 30, X000
{Rupees in 00049
a4.1.1 Depreciation charge has been allocated as follows:
Cost of sabes 86,708 9216
Adminisirative expenses 4,548 4853
J’ A
4.1.2 The company revalued certain operating fixed assets, in 199596, 200304, 2008-09 and 20010-11 which
had resulted in o surplus of Ry 92,520 thousand, Rs, 141,337 thowsand Rs, 216605 and Rs 29,1676
thousand respectively. These revaluations had been camed out by M's lgbal ANanjee & company,
independent valuer, taking market value or depreciated replacement cost, as applicable, as a basis of
valuation. The incremental values at the date of revaluation of the revalued operating property. plant
and equipment are being depreciated over the remaining useful lves of these assets,
4.1.3 Had there been no revalustion, the nat carrying value of ypecific classes of oparating fixed assets woulbd

have been as follows:
Jumne 30, 2011 June 30, 2000
{Rupees in ‘000"
Freshoald land 2,995 2,995
Factory building & roads EERAT ) 355N
Plant & machinery 712,645 751,430
T49.356 TED 556
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4.1.4 Parthculars of disposal of operating fxed assets

Agc. Carrying | Sale Lauin /
Particulary el D iath iy . (Laria) Muady of dispaaal | Partipelers of purchaser
B it .1~ LW R
Eomrmll ) Saliin < [THL = 1978 L di] = 154 Tk Pt i H e B L il Dlansns
il . Molr, Diamsaziin Jarmild
Himmuals ¢ = AHY-ARE 1.1%) ] 426 426 - Pt ) 2
o Al e G, ¥ [Chief mxscutive odlicery
Seralih nilius - HILS0] a0 4583 T 4449 e P il st Alir Feihan
Tometa Conlla - AKT-161 (Ko a7 LT, ] 320 - Pk v emon Mir Feshan
Blceilineoiis 1o Ly 21 hT 45 22 P v i
Auma 20110 }E ﬂ I,E
% |
Buse Hoi0 z Lk KK .E.!iig 1 EEE
g2 Capital work in progress
Fland & Elscirk s Fiping | Eullding
mag kinery | inwialinilsn _:h:'r::l.h work |assd rssids L e Tirdmd
(T —— T
Yirmr aniled Jans M TR0
Blalencd g3 m Jaly 0, 2002 LE o 3o LN ] IR LS 2T 1ATI
Auddrices - - i - { ] T2k B, S5
Tiares 28 Feall 1in eratanig a8 kdls (18525 LA - | AE L1222 L5, TS {141, 7T RRS
iNalsrsca ma m Jwne W3 004 " " [ETH - Lo g
Vear cabed Jmiee N5, I8l
Balewe o oal July GL, 2EL0 - - 5512 - ] DA
dhaldativee 1 . L] ] 1 A E ] L.TET
Tranaferred in oporstng aaseis - = - -~ A 12 (LA L]
Ralswoe i 0t Jwmis B, JFLD - = W’ = a m

4.3 E.RF installation cost represents hanware, software acgisition cost and consultancy charges for its

implementation.
June 30, 2011 June 30, 2010
iy —_— (Rupees in D00
Unilities 2,775 2,175
Leasing Companiss 2,906 5.356
Bank Guarantes 2,530 2.530
Orhars &3 63
8,274 10,724
STORES, SPARES AND LOODSE TOOLS
Stores and spares 51,938 49,678
Losose tesals 1,392 1.333
Prowishon against dow moving stores and spanes i1,907) (1,507)
51,423 ETRT]
STOCK IN TRADE
e material 55,168 41,710
Packing maneial & 759 10GR0
Wodk in process 58,023 1102
Finished goods 51,870 T35
T an.sa 234,345
Prowision for obsolete stocks i3,528) (3.528)
168,292 230,817
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B, TRADE DEBTS June 30, 2011 June 30, 2000
[Rupees in "0060°)
Consldered good
Sacurad = [} IE:J
Undacurad 146,759 109 %
146,759 114,564
Considered doubtful 111
151.870 119,675
Provision againt debis convidered deoubiful i%,111] {5111}
J A
9.  LDANS AND ADVANCES
Agvamces:
o suppliers 39,358 18,852
for eupenses 1 d3%
41,023 19,287
Loan to employees .1 2,536 3106
J J
9.1  This mcludes amoant of Bs. 611 thowsand (2010 As, 128 thowsand) receivable from executives,
10, SHORT TERM DEFOSITS, PREPAYMEMNTS & OTHER RECEIVABLES
Dieposits 3,287 1,428
Prepayments 104 1421
Margin and LAC charges 3,955 465
hurk-up refundable 954 Lo
A J
11, CASH AND BANK BALANCES
Cash in hand 9 LI
Cash at bank - cument 10,110 1,822
J J
12, ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
2001 2000
“Sumibhors
B, 262, fdsd R R ordimmry shares of Bs 107 gopgh issned
fior conssderation in cazh 102,627 102,627
12,714,307 12,714,307 ordinary shares of Bs. 10 coch issocd
am fully bonus shares S L 127,143
II;‘?T‘;“T' EIJI'F'”""?TI J ﬂ
13, SURPLUS DN REVALUATION OF PROPERTY, PLANT & EQUIPMENT
Surplus on revaluation :
Balance as at buby 01 297,956 328,193
Adlel : Surplus arising an revaluation during the year 99,167 -
Leds: On disposal of revalued fixed aise1s . {1.435)
Less : Transferred to unappropriated profit in respect of
inCcremental depreciation charged during the year (27,397] {28,802)
369,716 297 956
Related deforred tax :
Balance as at July 01 104,284 114,867
Add : O Revaluation sunplus arising during the year 34 043 -
138,327 114,867
Less : On disposal of revalued fixed assets - 1502}
Less : On incremental depreciation charged during the (9.589] {10.081)
yEar 128,738 104,254

Surplus on revaluation of fied assets - net of Deferred Tax

—_— 28008 133073
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Jurne 30, 2011 June 30, 2000
[Rupees in 000"
1d. LOMG TERM LOANS
Loan from banking companiss -secured 159,999 #5830
14.1 Loan froon banking compankes
Askari Bank Limited (TF) 14.1. 151,686 178,454
15 Bank Limited (TF) = 6250
Habib Bank Limited [DF-1) 14.1.2 " 15,000
Habily Bank Limited [(DF-IT} 14.1.2 114,466 138374
Halbils Bank Limited (DF-11) 14.1.2 61,250 81250
327 402 419,328
Less: current postion shown under current lizbilites (1&67.403) (121.008)
— 13809 295330

14,11 This represents term finance obtained to finance expansion in existing production facilitles at Hattar
plant. It carries mark up at 3 months average KIBOR plus 25%Principle to be repaid guarterly in 14
segsonilized and stepped up Installments upto June L2013, The finance Is secured by way of First Pan
Pasiu charge of PEKR 450 million over all present and futwre fixed assets of the company and personal
guarantees of Directors,

14.1.3 Thew repredents demand finances ablained to finance expansion in existing production Tacilities at
plant . These carry mark up at 2 months KIBOR plus 2.5% , payable in six years in gquarterly installments,
Finances are secured by way of 15t pari passu charge over existing and futwre fixed assets up to PEKR 415
milion of the company situated at plot ® 112-113 Phase V, Imdustrial Estate Hattar, District Hasipur,
Khybet Pakhtunkiwa,

15. LIABILITY AGAINST ASSETS SUBJECT TO FINANCE LEASE

Opening balance 46,465 35,402
Obtained during the vear - 23,433
Pald during the year 113,552) (13.370)
31912 48,465
Leds: current portion shown under current Rabilities [12,263) (13,263
ﬂﬂ!ﬂ !EI

15.1 The future minimum lease payments and the period in which they become due are :
Minkmum lease payment

Upto one year 15,683 18811
BMore than one year but heds then flve years 12,436 39,761

38,119 58572
Amount representing financial cost not yet due

Uiptc Qre year (3.419] 5302

Morg than one year bt less then five years (1,787 (G805 |
(5,206} (1.503)

Present value of minimum lease payment

Liphes o year 12,263 13,263

More than one year but less then five peart 20,650 33,202
32,9113 46465

Current portion shown under current liabilities 112,283} (13.263)

Present vabue of minimum lease payment payable later than one

year but not later then five years 20,650 33,202

[
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5.2

This represents wehicles and plant & machinery acquired under a number of finance lease agreements,
Interest rare wsed disoounting facnor ramging from 14.56% 10 16.65% [20VED.S0% 1o 16.35% ) pear anaam,
Tazes, repair, replacemants and indurance ane Borm b}l the Company. Ursidar the tarms of arramgenment,
the company has an option to acquire leased aszets at the end of respective lease terms and intends to
ewarcite the aption. At Juna 30, 2000 the net canying amaunt of leated wehiclos and plant & aquipaant
are B 4586 thoussnd and As, 50,110 thousand (Jume 30, 20010; R, 7218 thouwtand and As, 52463
thousand) respectively. There are no restrictions imposed on the Company under the term of leases.

Jurne 30, 2011 Jure 30, 3010
—  [(Rupessinoo0t 00

16. DEFERRED LIABILITIES

Sraff gratuity 161 22,856 18, 148
Deferred taxation 16.2 139,097 Fraral]
ﬂ
&1 STAFF GRATUITY
16.1.1 Reconciliation of liability recognised in the balance
sheet iz az follows:
Prasent valua of defined benefit abligation 31,042 28,250
Met actuarial losses not recognized (8,486) (1 102)
22,556 18,148
16.1.2 Movemant in liability recognized in balance theat:
Prasent value af deflined bensfit abligatian (apening) 18,148 11008
Expense fior the year 8,797 B.BI9
Benefits paid during the year i4,389) [2607)
&!H 151#&
16.1.3 Expente recognized in profit and loss account |= asz
fallows:
Current service oost 4,497 4,584
Interest cost 3390 2085
Actuarial losses recognised 910 15580

JJ

16.1.4 Comparizan of present value of definad benalit abligation for the curreant year and parvious four

6.2

years is as follows:
Present valus of Experience
defined benefit adjustments on
abligation abligations
Juiree 20010 31,042 [, A8E6)
Jurse 2000 25250 [V, 102
June 2009 24,7006 (12, 790)
Jurve 2O0DSE 25887 [V Bl 5]
Jurse 2007 22,945 (11, 288)
DEFERRED TAXATHIMN
Deductible temporary differences
Tax losses carried forward (128,868) (97.162)
Pravisions and finance leawe (19,430) {17, 5464)
BAimirvurm Lax 16.2.1 18,.5329) (B oo5)
1166,828) {123,722
Tazable temporary differences:
Accelerated depreciation | 177,187 141,650
Surplus on révaluation of fiked assets 128,738 106,283
305,925 245 533
139,097 122211
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17,

18,

20,

21,

1621 This represents minimum tax for the current year and unded clause (o) of sulb sectlon (1) of section 113 of
Income Tax Ordinance, 2001, the minimum tax is allowed to be carried forward and available for set off
agalnst tax labdlity for 3 years succesding the tax year for which the minkmum tax |s patd.

Jume 30, 2011 June 30, 2010
(Rupees in "000")
TRADE AND OTHER PAYABLES
Trache creditors & bills payalbe 329,124 320832
Acerued & other liabilities 19,708 10,786
Advances from customers 28,645 13,025
Tax deducted at source 547 nz
Sales tax payable 14,533 raoy
Unclalmed dividend 461 461
Workers' profit participation fund 592 591
Workers' welfare fund - 99
Tax payabile 28.1 18,329 =
411,939 353618
ACCRUED MARK-UP OM LOANS
Lang term financing 2,B38 742
Short term borrowings 6,144 -
Liabsilities agasnit asiety sulbbject to finance bease 78 .
SHORT TERM BORROWINGS - secured
From banking companies
Shaort-tarm running finance 204,531 1754614
Finance against trust recelpt 186,507 166,483
m ﬂ

Shart-term running finance and other facilities are obtained uvnder mark-up arrangerments from  variows
commercial banks carrying mark-up ranging from 14,175 to 17.54% (2070 13.77% to 18%) per anum calculated
on dally product basks, These Lacilithes have variows matueities dates upto October 30, 2011,

These facilities are secured by first pan passu and ranking hypothecation charges of entire present and futune
current assets, equitable mortgage of property of the Company and personal guarantees of the working directors.

CURRENT PORTION OF NON-CURRENT LIABILITIES

Long term loans 167,403 121,008
Liability against assets subject to finance lease 12,263 13,363
J A

CONTINGEMCIES AND COMMITMENTS
21.1.  Contingencies

Im the year 2002, the Commisskener of Imcome Tax, Compandes Zone, Islamabad notified the Compary
with respect 1o application filed by it in the Lahore High Court, Rawalpindi Bench, againat the ander of
Income Tax Appellate Tribunal passed In favor of the Company annulling impugned order of Additional
Commissioner of Income Tax dated March 22, 2002 passed under Section 66-A, resulting in tax
assessment of Rs. 5695 thousand. The Company has not made any prowvisken in this respect in view of the
legal opinion of its Legal Advisos that the said case is likely to be decided in favor of the Company on
legal grounds, The matter is pending for adjudication,

21.2. Commitments
Mo commitment outstanding as at June 30, 2001 (June 30: 2000 nil)

2
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Jurne 30, 2011 Jure 30, 3010
22. SALES - NET [Rupees in "0007)
Gross sales 2.1 109,405 2,034,216
Sales vax (287,042) {2646 385)
Excise duty (29.698) (16,645
Salas commission - (2.910)
Sabes retunn 7.917) (6, V58]
(324.651) {292.142)
'IJE?I‘ 'I.-H-lﬂ?ﬂ
221 This includes export sales of Rs. 101,360 thowsand (2010: Bs 80,081 thousand).
23, COST OF SALES

Raww material consurned 231 1,207,255 1,1 605
Packing rmaterial consurmed 58,898 64,344
Salaries, wages & other benefits 23.2 82,747 Ba 111G
Traveling & corveyance 9,883 2,053
Professlonal changes 84z 265
Wehicle repair & mainténance 8,569 B630
Rent, rate & Laxes 22,008 23 438
Repair & maintenancs 6,272 10,465
Commun|cation charges 1,201 2116
Printing, postage & stationery 1,045 1.2&0
Emtertainrmasnt ays 654

Advertisement i <]
Insurance G368 G6,06%

Madical 1.BED
Electricity, gas & water 91,696 BF. 316
Freight, octrod & toll tax 4,381 3,70
Depreciation 4.1 B85, 708 9226
Laky testing L 2%
Stone Consumed 13,397 I0AE83
Courses and seminar fees - 566
Prosvision against slow moving stores and spares - 1,907
Miscallaneous A0 162
1,605,673 1,590,095
Wiork-in-proceds - apening 102,009 71,132
Wiork-in-process - closing (58,023) {102,009)
A% 9006 (3087 7]
Cost of goods manufaciured 1,649,659 1,558,218
Finished gocds - opening 79,936 63714
Finished goods - closing 151,870) [79.935)
28,066 (16233

1,677,725 15425006
231 Raw material consumed

Cipening stock 41,710 BR407
Punchaies 1,220,713 1. 112013
Closing stock 155, 168) (41,710
1,207,285 1. 160,605

23.2 This inchudes staff retirernent benefits amounting to Rs, 5,597 thousand (2009: Rs. 6489 thousand).
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June 30, 2011 June 30, 2000
(Rupees in 000')
24. DISTRIBUTION COST

Salaries and benefits 240 11,958 o874
Office rent 350 684
Electricity, water & gas 364 301
Ertertainmeent 175 134
Traveling & comeyance i 1.318
Repair & malntenance 326 63
Vehicle running & maintenance 1,387 1285
Communications el FLIE]
Insurance 28 ES

Printing & stationery 65
Carriage & frelght outward 37,425 41,420
Cowurses & seminar fags 50 17
Prowision against doubiful debis - 2205
Miscellaneous - A
53,558 59,242

24.1 This irchedes staff retirement benefits amounting to Rs.858 thousand (2009 Rs. 781 thousand).
2%. ADMIMISTRATIVE EXPENSES

Solaries and benefits 5.1 13,116 21,742
Rent, rate and tases B2 1,201
Electricity, gas and water 351 489
Entartainiment 431 520
Traveling & comeeyance 1,539 1,906
Vehicke running & malntenance 1,018 1.513
Repair & maintenance 514 1.081
Communications AL 1. 106
Legal & professional 2,070 2,844
Auditors’ remuneration 5.2 THS 785
Advertisement 33 L
Medical 1,274 1,342
Insurance 323 158
Priniting & statlonery 432 500
Depreclarion 4.1 4,548 4853
Books, newspaper and periodicals 19 26
Courses, serminar & subscription 110 426
Daonation 5.3 15 ELE ]
RAelocation of Resources 5.4 1,525
Imipairment on Fixed Assets 798
Miscellaneous 40 102
a1 6% 40,947

I —————————
281 This inchedes staff retiremeant benefits armounting to R 694 thousand (2005 As. 1,748 thousand).

25,2 Auditors' remuneration

Audit fea F00 300
Ferie T hualf wirior |y pewlinw 200 200
Oitkver advisory Sservices 75 75
Out-od-pocket &xpense 10 10
785 _ 785 _

2
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s o basera IF Dakiy 3T Bordiea pored Pepigera,

25.3 Mone of the directors and thelr gpouse have sy interest (nthe donee’s fumnd.

25.4 This represents expenses incurred for the purpose of shifting of regisetered office from Karachi to Hattar

as disclosed in note.1 of the financial statements.

June 30, 2011 June 30, 2010
26, OTHER OPERATING INCOME (Rupass in "000°)
Ingorwe from sabe of scrap 261 20,026 12,078
Insurance claim 1,018 e
CHicount nedehed - a5
Other income freight 1,251 150
Profit on bank deposits 145 36
et gain on disposal of fived assets 1,053 1I23-|!I
J J
26.1 Itincludes sales of PET crush amounting to Rs. 7.18 million (2010: &.18 million).
27. FINAMCE COS5T
Mark-up on:
Long-term financing 271 27,181 54,267
Short-term borrowing 271 20,571 21,760
Liabilities against assets subject
to finance lease 27 4,146 5,623
51,868 81,650
Interest on workers' profit participation fund = 83
LC usance and other charges 49,940 55,551
Bank charges 2,303 1,306
Other financial charges 183 .
52,426 56,942
104,294 138,592
27.1 The State Bank of Pakistan (SBF) vide its circular no. 11 dated July 01, 2010 announced a fiscal
relief package on account of markup on existing business loans to rehabilitate the economic
life in Khyber Pakhtunkhwa, FATA and PATA and directed that all banks, DFlz and Microfinance
Banks shall charge markup on all business loans outstanding as on December 31, 2009 at the
rate of 7.5% p.a. or six months KIBOR (offer side) whichever IS lower for next two years, Intenest
rate a3 orlginally agreed with the finance providers ane stated in respective notes of long term
lpan, short term borrowlings and labllities against assets subject to finance lease, The relief in
markup from SBP had the effect of reduction in markup charges for the year by Bs.57.28 million
(2010: Rs. 27 millicn),
June 30, 2011 June 30, 2000
28. PROVISION FOR TAXATION (Rupees in "000°)
Current 28.1 (18,329) (8.9946)
Deferred 7,564 16,478
(10,765) 7482

28.1 Current

The assessments of the Company have been finalized upto and including the tax year 2010, In
view of the brought forward tax losses and after restoration of section 113 in Finance Act 2009-
10, provision for current income tax is based on section 113 of the Income Tax Ordinance,
2001. Accordingly tax expense reconciliation with the accounting profit is not reported,
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June 30, 2011 June 30, 2010
29. LOSS PER SHARE - BASIC AND DILUTED (Rlupees in 000
29.1 Basic loss per share
Loss after tax (rupees n thousands) (79,743) {18,393)
Weighted average number of ordinary shares (nos) 22,977 22977
Loss per share (rupees) (3.47) (0.8)

_-_—
29.2 Diluted loss per share
There is no dilutive effect on the basic eamings per share of the Company as it has not issued
any instruments carrying options which could have an impact on loss per share when
exercised,
June 30, 2011 June 30, 2010
{(Rupees in "000")

30. CASH GENMERATED FROM OPERATIONS

Loss before taxation (68,978) 125.875)
Adjustment for non-cash charges and other items:
Depreciation 91,256 Q7069
Reversal of liability - {2)
Gain on disposal of property, plant & equipment (1,053) (1,234)
Insurance claim (1,019) (707)
Exchange loss - 343
Waorkers' welfare fund . i
Provision for gratuity 8,797 8839
Provision for doubtful debits - 2.205
Prowvision for slow moving stores and spares - 1907
Fiman<e cost 104,294 138,592
Waorking capital changes 30.1 43,631 78,403
176,928 292,639

30.1 Working capital changes

(Increase) S decrease in Current assens |

Stores, spares and loose tools (2,319) 3846
Stock in trade 62,525 1,019
Trade debts (32,195) 104,442
Loans and advances {21,156) (5152)
Short term deposits, prepayments & other (3,216) 3448

receivables -
3,639 106,603

Increase [ (decrease) in current liabilities:
Trade and other payables 39,992 128, 200)
43,631 ?Edgg
31. CASHAND CASH EQUIVALEMTS

Cash and bank balances 10,129 1.839
Short term bomowings 391,028) (342.096)
380,B99) (340,257

&
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32. REMUMERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the accounts for remuneration, including certain benefits to
directors, chief executive and executives of the company as follows:

Chiel Executive Directors Executives

L ETD T IETT M | 2010
Managerial remmuneration 7,533 6,843 3360 3100 14991 12,038
House allowance and utilities 56 203 1599 1490 BIXE 6,383
Servent allowance 451 411 - - - -
Telephone allowance 380 597 - . -
Medical reimbursement 783 685 190 - 139 522
Taital 9687 9.744 51358 4.1 13,559 19,143
No. of personis) 1 | | 1 18 11

32.1 The Company also provides with company maintained vehicles to its Chief Executive, some
executives, and the Directors in accordance with Company's policy, They are entittled to
Gratuity and provident fund in accordance with the Company’s policy.

33. TRANSACTIONS WITH RELATED PARTIES

Partles are considered 1o be related if one party has the ability to control the other party a exencise
significant influence over other party in making financial and operating decisions,

The related parties comprise of major shareholders, directors of the company and key management
personnel and staff/workers funds. Remuneration and benefits to executives of the company are in
accordance with the terms of the employment while contribution to the provident fund and gratuity
are in accordance with staff service rules.

June 30, 2011 June 30, 2010
(Rupaes in 0007

Details of transactions with related parties are as follows:
Transactions during the year
sale of property, plant and equipment 535 =
Post employment benefit paid 754
Contribution to staff provident fund 1,145 1.597
Payable as on balance sheet date with
Employees' provident fund trust 5, T48 4,603
Post employment benefit payble 12,747 11,143

The remuneration of Chief Executive, Directors and Executives is disclosed in Note 32 to the financial
statements.
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34. SEGQGMENT ANALYSIS

Tnjection Bloming Tl Total
June 001 June DOLH Juse 11 Jene 20110 Jume 2011 June 200
i Rmpsees "DiM) § | Fupees ‘i § [ Rupaes "D §
Salewmet H13,541 1,264,276 B71,213 1.23%, 164 1,784,754 1742074
Cost of sales IEE. i {1,194 514 {814, 388) {1, 109,826 i1 E&I 1,542,996
B, 740 56,815 139338 199077
[t byt 0181 {37414) (2018) {36, 144y {29.25) (3940
Admemiarniiiv e !]]IEI !-E’!NE HE lH;I 1"|1"M| [-IIE r-lﬂ.!-l-?]
48.57T) 50.597) {46,320) {49,593 (94 908) {1, 1900
Oparsting proflt {599 12043 11l 4 79,745 g.. A
Sepment dssdls 30,419 B2 250 i, 007 617470 1,115 48 1,280, 159
Usallocaied assels . . - . LTET 396574
&30 41% 52 2 ﬂi? &3 T AT IITI'!JH II-E-"E.‘-':J
Sopment linhilitics 262,204 718 HNIE 15,444 LA 27,163
Usaliocated lishilitics . . . : LAKL T8 1132 608
261204 138 T1K 21,113 1444 KT 132770
Capital expendinre E |I| H iiﬂ ﬂ ﬁ
Ciepeeiation 44,088 el 42,042 44, T B, Tk ar e
34 Inter-segment sales have been eliminated from totals.
34.2 Administrative expenses and distributlon costs are allocated on the basls of the net
sales value for each segment,
June 30, 20711 Jure 30, 2000
35. FINANCIAL INSTRUMENTS (Rupees in "B00')
35.1 Financial instruments by category
FINAMCIAL ASS5ETS
Loans and receivables
Long term deposits 8,274 10,724
Trade debts 146,759 114,564
Short term depaosits and ather recelvables B, 196 2487
Cash and bank balances 10,129 1,839
FINAMCIAL LIABILITIES
Financial liabilities at amortized cost
Long term loans 327,402 419,328
Liability agalnst assets subject to finance lease 32,913 56,528
Trade and other payables 363,826 332755
Accrued mark-up on loans 9,060 742
Short term borrowings - secured 391,028 342096

1,124,229 1,151,449
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26, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s activities expose it to a variety of financial risks: capital risk, credit risk, liquidity risk and
market risk lincluding foreign exchange or currency risk, interest/mark-up rate risk and price risk). The
Company's overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimize potential adverse effects on the financial performance. Overall, risks arising from
the Company's fimancial assets and liabilities are limited. The Company consistently manages its
exposure to financial risk without any material change from previous period in the manner described
in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk

management framework. All treasury related transactions are carried out within the parameters of

these policies.

36.1 Credit risk

Credit risk Is the risk of financial loss to the Company if a counterparty to a financial Instrument
fails to meet its contractual obligations. To manage exposure tocredit risk, Company applies
credit limits and deals with selected credit worthy parties. It makes required provision against
balances that are considered doubtful The exposure to cash and bank balances is managed by
placing funds with those that have good credit rating amongst major banks and financial
institutions, The following camying amounts of financial assets against which the Company
holds no collateral represents the maximum credit exposure at the balance sheet date.

June 30, 2011 June 30, 20010

u in "000°
Trade disbts 151,870 114,505
Loans and advances 43,549 22,393
Othier receivables 3,955 465
Bank balances 10,110 1,822
M 139,189
36.1.1 Impairment losses
The aging of trade debts at the reporting date was;
21 2010
Cirmsa vabue Impairment Cigosn value Fmpasrnent
{ Rupees "M ) | Ripoes D06 )

ot st e L S | - 54,451 -
Past dise 1-64 days #1332 . 47,172
Pas due 61 days io | year 21,533 . 13,514 -
More than | year 10.735 5.1 111 5,011
Total 151870 A1 | 1,75 5111
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The credit quality of company's bank balances can be assessed with reference to external
credit ratings as follows:

June 20, 2011 Jure 30, 2010
36.1.2 Credit rating [Rupees in ‘000°)
Al+ 9,355 1,070
AZ 507 104
Al 190 G40
A1+ 39 7
10,110 1822
36.2 Liguidity risk
Prudent liguidity risk management implies maintaining sufficient cash and the availability of
funding through an adequate amount of committed credit facility, The Company finances its
operations through equity, borrowings and working capital with a view to maintaining an
appropriate mix between various sources of finance to minimize risk. Company treasury aims
at maintaining flexibility in funding by keeping committed credit line available.
The following are the contractual maturities of financial liabilities, including estimated Interest
payrments:
Carvrving valoe ':Wllmﬂ:l LN RO SR B T hlﬂr':,:ah-r“ —
{ Haprecs "(HH) )
Lawingg termn Flasane ing AT AiE AAT HisH ZE2 00T IAS Hasl
Fimunee lemse IZ D3 FE_I1G 15.6M35 ZT A Ridn
Tracle mmd sdbher payables a4l et EIR Ry 410,939 =
ki wins Peanwsnsw injEs A kIR T 173 L0 e .
AL 1] LU | ST A Yy SO WV, 1 1] S ¥ 1.1, 1 X009
P dumrmns P ing ERLEI FJ S R A0 1HH, (e RETVE AL
Finnnee loaes 86 S2K iR 572 1M H1) 0 Tl
Trache aind cabesy pavalles 353,70 353 T2 53,702 -
Shior tenm b ings 3.2 (¥ JdT (FEN 342,006 .
Md 240 [Mira ﬂ-*‘i 1-“'H'_|-.=ll'l-l HH'IJ-.II:-H L1 i N
Contractual cash flows include interest related cash flows up to the year end. The future
interest related cash flows depend on the interest rates applicable at that time and the extent
of utilization of running finance facilities.
36.2 Market rlak

Market risk means that the future cash flows of a financial instrument will fluctuate because of
changes in market prices such as foreign exchange rates and interest rates. The objective is to
manage and control market risk exposures within acceptable parameters, while optimizing the
retum. Company's market risk comprises of two types of risk; foreign exchange or currency risk
and Interestimark up rate risk. The market risks associated with the Company's business
activities are discussed as under;

a) Foreign exchange risk management

Forelgn currency risk arises malnly where receivables and pavables exist due 10 transactions

entered inte foreign currencies. The company 15 notl exposed 1o foreign currency risk on
export OF import as it mainly procures [ts raw materials from the local market in local currency.

[]



EcoPack Ltd

ANNUAL REPORT 2011 s ciasers IF Quniy DET Rorilen mred Feviprra

ar.

Exposure to foreign currency risk

Company is not exposed to foreign currency risk as there are no foreign debtors and creditors
on the balance sheet date.

b) Interest/ mark up rate risk

Interest! mark-up rate risk is the risk that value of a financial instrument or future cash flows of
a financial instrument will Aluctuate due to changes in the market interest/mark-up rates,
Sensitivity to interest! mark up rate misk arises from mismatches of financial abilities that
miatune of re-price in a given perlod, The Company manages these mismatches through risk
management strategies where significant changes in gap position can be adjusted, At the
halance sheet date, the interest rate profile of the Companys significant interest bearing
finamchal Instruments was as fiollowes:

E-Mective Carrving
Inlerest Annami
rafe (Sal RS, bm Oy
2001
Fixed rate instrumenis 7.l
Laong texm financing T.5% AT A0
Finance lease T.5% Arsi1a
Shon term bormowings T.5% 31 0ZE
—Tli
Pl
Fixed rate instrumenis
Laong term Anancimg T8 419328
Fianeg leane T.5% s 463
Shart term harrowings T.5% BT
RO HEG
Sensitivity analysis

The Company have no any flixed rate labilitles at fair value through profit or loss nor any
derivatives as hedging instruments recognized under fair value hedge accounting model,
Therefore, a change in interest rate at reporting date would not have any effect on the fair
walue of any flimancial instrument.

A change of 100 basls points in interest rate would have no bearing on the financlal labilties,
(2070 Rs. Mil thousand)

Fair value of financial instruments

Fabr walue Is an amount for which an asset could be exchanged or a llability settled between
knowledgeable willing parties at arm's length transaction, Consequently, differences may arise
between the carmying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the company is a golng concem
without any Intentlon or requiremant to curtall materially the scale of s operations or to
undertake a transaction on adverse terms.

Fair walue of all financial assets and fimancial liabilities are estimated to approximate their
respective canyimg amount.

CAPITAL RISK MANAGEMENT

The company’s objectives when managing capital are to safequard the company's ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders and
ta maintain an optimal capital structure.

In ordier to maintain or adjust the capital structure, the company may adjust the amount of dividends
paid to shareholders, return capital to shareholders or issue new shares or sell assets 1o reduce debr,

[
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a41.

Consistent with others in the industry, the company manages its capital risk by monitoring its debt
levels and liquid assets and keeping in view future investment requirements and expectation of the
shareholders. Debt is calculated as total borrowings (long term financing’ and ‘short term borrowings'
as shown in the balance sheet), Total capital comprises shareholders' equity and surplus on revaluation
of fixed assets as shown on the face of the balance sheet,

There were no changes to the Company's approach to capital management during the year and the
Company is not subject to externally imposed capital requirements.

QUANTITIES IN ‘000"

JUNE 2011 JUNE 2010
PLANT CAPACITY AND ACTUAL PRODUCTION
Blowing
Capacity - no. of bottles 304,200 304,200
Preduction - no. of bottles 89,267 179,387
Utilization 29% %%
Injection
Capacity - no. of preforms 415,733 415,733
Production - no. of preforms 232,316 27557
Utilization 56% B5%

38.1 The underutilization of capacity was due to market constraints,
RECLASSIFICATION

Corresponding figures have been rearranged and reclassified to reflect more appropriate presentation
of events and transactions for the comparislon.Significant reclassifications made are as follows:

Reclassification from Component Reclassification to Component Amount (Rs.)
Staterment of comprehensive Income Statement of changes in equity 18721
DATE OF AUTHORIZATION

These financial statements have been authorized for issue on _ September 28, 2011 by the Board of
Directors of the Company.

GEMNERAL

Figures have been rounded off to the nearest thousand rupees. Corresponding figures have been
rearranged, wherever necessary, for the purposes of comparison. The effect of reclassifications is not
material.

Chief Executive Officer Director
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Proxy Form

1 of

being member Ecopack Limited, and halder of
Ordinary Share as per register Folio No and /or CODC
Participant LD. No, and Account / Sub-Account No.

hereby appoint of

and my / our proxy to attend, speak and vote for me / us and on my / our behalf at the

20th Annual General Meeting of the Company to be held on Thursday October 27, 2011

and
as any adjournment thereof, As
witness my / ourhand this day of
2011 signed the said in
the presence of
MNotes:
1. The Proxy Form in order to be valid must be deposited with the
Company not late than 48 hours before the time of holding the Meeting.
2 The proxy must be a member of the Company.
3. Signature should agree with the specimen signature, registered with the
Company.
4. CDC shareholders and their Proxies must attached either an attested
photocopy of their Computerized Mational Identity Card or Passport with the
proxy form,
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Mission Statement

To Systematically and cost
effectively manufacture and
supply consistently high quality
products and services thus
achieving customer
satisfaction, profitably and
thereby ensuring the financial
well being of the company

and maximum returns to the
shareholders.

Corporate Strategy

Retain market share
leadership through quality
and price competitiveness
while creating value as a low
cost producer.




