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Vision & Mission Statement

To Systematically and cost
effectively manufacture and
supply consistently high quality
products and services thus
achieving customer
satisfaction profitably,

thereby ensuring the financial
well being of the company

and maximum returns to the
shareholders.

Corporate Strategy

Retain market share
leadership through quality
and price competitiveness
while creating value as a low
cost producer.
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DIRECTORS' REPORT

The board of directors of Ecopack Limited is pleased to present the condensed interim unaudited
financial statements of the company for the 3rd quarter of the financial year and the 9-month period
ended 31st March,2016:

OVERVIEW

The directional improvements seen in the first half of the financial year versus the prior period continued
into the 3rd quarter financial results. A stable environment politically seemed to have a positive effect on
the macro-economic situation for business at large. For your company, KIBOR plus bank interest rates,
fuel costs, transportation and inflation as advised by the SBP, all combined to contribute to it's financial
health. Both sales and production increased in volume terms, especially in Preforms, which significantly
mitigated ixed cost as substantially higher capacity utilization was achieved compared to the 9 months
period of the previous year.

The 3rd quarter ended 31st March 2016 turned out to be the best ever for the Company in terms of
profitability, giving an all-round robust performance and strongly contributing to the financial results
cumulatively for thefirst 3 quarters of the financial year.

The impact of lower PET resin prices on the back of declining crude oil prices were largely passed on to
our customers, however, greater resulting demand for the company's products coupled with lower
financial charges continued to have a beneficialimpact on enhanced sales and costs.

SALES & FINANCIAL HIGHLIGHTS

3rd quarter sales grew by 6% for Bottles while Preform sales by 77% over the comparative quarter last
year. For the 9 months comparative period, bottles grew by 7% and Preforms by over 125% respectively.
Despite a sharp decline in PET resin prices of about 21% during the last 9 months to March 2016 over the
prior comparative period, total sales value witnessed an increase of 6% YOY - 9 months primarily due to
higher Preform sales volume.

Gross Profit increased by 3.23% from 9.24% to 12.47% in this period over the same period last year.
Financial charges decreased from Rs 79 million to Rs 52 million YOY- 9 months. Profit before-tax came to
Rs 24.22 million from a previous year loss of Rs 61.7 million - a positive swing of almost Rs 86 million.
Profit after-tax was recorded at Rs4.67 million compared to a staggering loss of Rs 112.8 million for the
comparative 9 months last year.

Earnings per share for the nine months period ended on March 31, 2016 is Rs. 0.20 per share as
compared to loss per share of Rs. 4.91 for the same period last year.

OUTLOOK & RISKS

The ongoing 'colawars'and the resulting expansion in the beverage market bode well for the sale of your
company's products, however, unforeseen & sudden electricity outages in the peak summer season
continue to be a risk that the company can only partially mitigate through standby diesel generators.
Long periods of shutdown due to any reason could adversely impact production, sales and hence
profitability. Furthermore, political uncertainty in and around the company's markets could disrupt
logistics & supply-chain arrangementsin the shortterm, to the detriment of the company's performance.

All reasonable safeguards have been undertaken by your company's management to protect stake
holdersinterests as best possible.

For and on Behalf of the Board of Directors

Hussain Jamil

Dated : April 19,2016 Chief Executive Officer
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CONDENSED INTERIM BALANCE SHEET
AS ON MARCH 31, 2016

Un-audited Audited
March 31, June 30,
2016 2015
Notes - Rupees in 000--------
ASSETS
Non-Current assets
Property, plant & equipment 5 1,023,957 1,055,461
Long term security deposits 6,064 6,064
Intangibles 3,208 1,033
1,033,229 1,062,558
Current assets
Stores, spares and loose tools 78,861 75,882
Stock in trade 6 286,090 202,785
Trade debts - unsecured considered good 126,576 216,664
Loans and advances - unsecured considered good 25,138 26,992
Short term deposits, prepayments & other receivables 22,777 11,272
Taxation - net 47,012 46,324
Cash and bank balances 6,485 38,118
592,939 618,038
1,626,168 1,680,596
EQUITY AND LIABILITIES
Authorized capital
50,000,000 (2015: 50,000,000) ordinary shares of Rs.10/- each 500,000 500,000
Share capital and reserves
Issued, subscribed and paid-up capital 229,770 229,770
Accumulated Profit 62,553 42,481
292,323 272,251
Surplus on revaluation of property, plant and equipment 161,432 163,625
453,755 435,876
Non-Current Liabilities
Long term loans - secured 7 275,566 320,091
Liabilities against assets subject to finance lease 2,451 3,003
Deferred liabilities 263,649 263,256
541,666 586,350
Current Liabilities
Trade and other payables 189,091 271,862
Accrued mark-up 8,250 11,494
Short term borrowings - secured 8 352,362 287,994
Current portion of long term liabilities 81,044 87,020
630,748 658,370
Contingencies and commitments 9
1,626,168 1,680,596

The annexed notes form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE DIRECTOR

[]

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FORTHE NINE MONTHS AND QUARTER ENDED
MARCH 31, 2016

Nine months ended Third quarter ended
March 31, March 31, March 31, March 31,
2016 2015 2016 2015

Notes — ==mmmmemmmmmmemmeee e Rupees in '000 --------=rmmsmmmrmmmmmemoeeeeee

Sales - net 10 1,196,888 1,126,453 441,938 423,800
Cost of sales 11 (1,047,515) (1,022,336) (340,361) (343,571)
Gross Profit 149,373 104,117 101,577 80,229

Distribution expenses (20,330) (47,931 (4,123) (19,982)

Administrative expenses (45,239) (38,997 (15,563) (12,316)

(65,569) (86,928) (19,686) (32,298)

Operating Profit 83,804 17,189 81,891 47,931
Other Income 8,357 12,547 3,435 1,437
Other Expenses (15,890) (12,347) (5,257) (2,927)
(7,533) 200 (1,822) (1,490)

76,271 17,389 80,069 46,441

Finance cost (52,051) (79,086) (16,566) (25,567)
Profit/ (Loss) before taxation 24,220 (61,697) 63,503 20,874

Taxation

- Current (12,050) (11,410) (4,452) (4,254)
- Deferred (7,500) (39,768) (7,500) (16,258)
(19,550) (51,178) (11,952) (20,511)

Profit/ (Loss) after taxation 4,670 (112,875) 51,551 363
Earnings per share - Basic and diluted 0.20 (4.91) 2.24 0.02

The annexed notes form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE DIRECTOR

[]
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
FORTHE NINE MONTHS AND QUARTER ENDED
MARCH 31, 2016
Nine months ended Third quarter ended
March 31, March 31, March 31, March 31,
2016 2015 2016 2015

R e 111 o1 L R ()|

Profit/ (Loss) for the period 4,670 (112,875) 51,551 363
Other comprehensive income
-Transfer from surplus on revaluation of property and plant

on account of incremental depreciation - net of tax 15,403 16,433 5,138 3,436
Total comprehensive Income/ (Loss) for the period 20,072 (96,442) 56,688 3,799
The annexed notes form an integral part of this condensed interim financial information.
CHIEF EXECUTIVE DIRECTOR

]

CONDENSED INTERIM STATEMENT OF CHANGES

FORTHE NINE MONTHS AND QUARTER ENDED
MARCH 31, 2016
Issued, subscribed
and paid up capital Accumulated
Total
Profit / (Loss) ota
............................ Rupeesin'000' «-------ooooooeeeiiiinnn
Balance as at July 01,2014 229,770 (4,649) 225,121
Total comprehensive income for the
period ended March 31,2015
- Loss for the period - (112,875) (112,875)
- Other comprehensive income for the period - 16,433 16,433
- (96,443) (96,443)
Balance as at March 31,2015 229,770 (101,092) 128,678
Total comprehensive income for the
period ended June 30,2015
- Profit for the period - 139,350 139,350
- Other comprehensive income for the period - 4,222 4,222
- 143,573 143,573
Balance as at June 30,2015 229,770 42,481 272,251
Total comprehensive income for the
period ended March 31,2016
- Profit for the period - 4,670 4,670
- Other comprehensive income for the period - 15,403 15,403
- 20,072 20,072
Balance as at March 31,2016 229,770 62,553 292,323
The annexed notes form an integral part of this condensed interim financial information.
CHIEF EXECUTIVE DIRECTOR

[-]
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FORTHE NINE MONTHS AND QUARTER ENDED

MARCH 31, 2016
For the nine months ended
March 31, March 31,
2016
Notes
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation 24,220 (61,697)
Adjustments for:
- Depreciation 73,180 70,613
- Amortizartion 94 73
- Loss on disposal of property, plant & equipment (1)] (391)
- Exchange Loss - 111
- Provision for gratuity 10,027 9,168
- Provision against doubtful debts - 3,862
- Finance cost 52,051 79,086
135,351 162,522
159,571 100,825
Changes in working capital:
(Increase) / Decrease in Stores, spares and loose tools (2,979) (6,607)
Decrease in Stock in trade (83,305) 6,125
Decrease in Trade debts 90,088 33,463
(Increase) / Decrease in Loans & advances 1,854 6,021
(Increase) in Short term deposits,
prepayments and other receivables (11,505) (1,614)
(Decrease) in Trade and other payables (82,770) 75,870
(88,617) 113,258
Cash generated from operations 70,954 214,083
Finance cost paid (55,295) (83,570)
Gratuity paid (3,928) (1,040)
Taxes Paid (12,737) (21,236)
Net cash generated from operating activities (1,006) 108,237
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (41,798) (66,947)
Purchase of Intangible Assets (2,267) (427)
Proceeds from disposal of fixed assets 123 1,862
Net cash used in investing activities (43,942) (65,513)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term loan acquired - 40,593
Repayment of long term loans (50,502) (76,858)
Repayment of finance lease liability (551) (3,841)
Net cash used in financing activities (51,053) (40,106)
Net increase/ (decrease) in cash and cash equivalents (96,001) 2,618
Cash and cash equivalents at the beginning of the period (249,876) (306,121)
Cash and cash equivalents at the end of the period 13 (345,877) (303,503)
The annexed notes form an integral part of this condensed interim financial information.
CHIEF EXECUTIVE DIRECTOR

L]
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NOTES TO THE CONDENSED INTERIM FINANCIAL
INFORMATION (UN-AUDITED)

FORTHE NINE MONTHS AND QUARTER ENDED
MARCH 31, 2016

STATUS AND NATURE OF BUSINESS

The company was incorporated on 25 August 1991 as a private limited company under the Companies
Ordinance, 1984. It was converted as a public limited company on April 29, 1992 and subsequently in March
1994 was listed at Karachi Stock Exchange. The principal activity of the company is manufacture and sale of
Poly Ethylene Terepthalat (PET) bottles and preforms for beverage and non-beverage industry. The
Company's manufacturing facility and registered office is situated at 112-113, Phase-V, Industrial Estate
Hattar, district Haripur, Khyber Pakhtunkhwa.

BASIS OF PREPARATION

This condensed interim financial information is unaudited and has been prepared in accordance with the
requirements of the International Accounting Standard - 34 “Interim Financial Reporting” as applicable in
Pakistan and provisions of, and directives issued under the Companies Ordinance 1984; in case, where the
requirements of the International Accounting Standard differ, the provisions of, and directives issued under
the Companies Ordinance 1984, have been followed. The interim financial information do not include all the
information and disclosures required in the annual financial statements, and should be read in conjunction
with the Company’s annual financial statements for the year ended June 30, 2015.

These condensed interim financial statements are being submitted to the shareholders as required under
section 245 of the Companies Ordinance, 1984 and the listing regulations of the Karachi Stock Exchange.

These condensed interim financial statements comprise of the condensed interim balance sheet as at
31 March 2016 and condensed interim profit and loss account, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and the condensed interim cash
flow statement for the nine months period ended 31 March 2016.

These condensed interim financial statements are presented in Pakistan Rupee which is also the Company's
functional currency and all numbers presented have been rounded off to the nearest thousand.

The comparative balance sheet presented in these interim financial information has been extracted from the
audited financial statements of the Company for the year ended June 30, 2015, whereas the comparative
profit and loss account, statement of changes in equity, statement of comprehensive income and cash flow
statement are extracted from the unaudited interim financial information for the period ended March 31,
2015.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted by the Company in the preparation of these interim financial information
are the same as those applied in preparation of the preceding published financial statements of the Company
for the year ended June 30,2015.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected
total annual earnings.
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6.1

ESTIMATES AND JUDGMENTS

The preparation of the condensed interim financial information in conformity with approved accounting
standards require management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities, income and expenses. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

In preparing the condensed interim financial information, the significant judgments made by management in
applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as
those that applied to the preceding published annual financial statements of the Company as at and for the
year ended June 30,2015.

Un-audited Audited
March 31, June 30,
Notes 2016 2015
PROPERTY, PLANT & EQUIPMENT -------- Rupees in '000 -------
Balance at July 01 1,055,461 1,074,293
Additions during the period / year
- Plant and machinery 9,243 60,546
- Factory equipment 29,425 18,625
- Furniture and fixtures 26 118
- Office equiptment 1,209 756
- Vehicles -owned 1,895 156
41,798 80,201
Disposals / transfers (122) (4,393)
Depreciation for the period (73,180) (94,640)
Closing WDV 1,023,957 1,055,461
STOCK IN TRADE
Raw material 57,338 71,306
Packing material 12,538 8,165
Work in process 84,268 83,158
Finished goods 135,471 43,684
289,615 206,313
Provision for obsolete stocks (3,525) (3,528)
286,090 202,785

During the period the inventory amounting to Rs. 98.3 million has been written down to net realisable value
of Rs.79.0 million.

LONG TERM LOANS
Long term loans repaid during the period amounted to Rs.50.50 million (2015:Rs. 76.85 millions).

SHORT TERM BORROWINGS - Secured

These represents short-term running finance, Finance against trust receipts and other facilities obtained
under mark-up arrangements from various commercial banks carrying mark-up ranging from 7.99% - 9.20%
(2015: 10.91% - 12.5%) per annum calculated on daily product basis. These facilities are secured by first pari
passu and ranking hypothecation charges of entire present and future current assets, equitable mortgage of
property of the Company and personal guarantees of two original founder / sponsor Directors of the
company.

[
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9. CONTINGENCIES AND COMMITMENTS

Contingencies remain the same as at March 31, 2016 as disclosed in the audited financial statements for the
year ended June 30,2015.There are no commitments as at March 31,2016 (June 30,2015:Nil).

Nine Months Ended Third Quarter Ended
March 31, March 31, March 31, March 31,
2016 2015 2016 2015

————————————————————————————————— Rupees in '000 ------------wsemememmmmeooeoeeee
10.  SALES - net

Sales 1,401,872 1,317,920 517,751 495,543
Less: Discount (808) (450) (233) (122)
Less: Sales tax (204,177) (191,017) (75,581) (71,621)

1,196,888 1,126,453 441,938 423,800

11.  COST OF SALES

Raw material consumed 715,155 634,794 296,358 247,491
Packing material consumed 52,918 47,175 23,548 20,969
Salaries, wages & other benefits 96,309 101,804 35,785 35,493
Traveling & conveyance 8,440 933 2,795 189
Professional charges 909 2,023 172 263
Vehicle repair & maintenance 5,675 6,014 1,923 1,334
Rent, rates & taxes 10,574 8,677 4,589 3,265
Repair & maintenance 9,924 5,509 30,36 1,517
Communication charges 1,027 1,054 459 268
Printing, postage & stationery 1,240 784 601 198
Entertainment 714 559 178 229
Advertisement 3 40 2 5
Insurance 2,961 3,573 715 1,222
Electricity, gas & water 126,922 133,576 51,998 47,573
Freight, octroi & toll tax 3,205 2,602 1,855 1,068
Depreciation 69,521 67,155 22,614 22,102
Stores consumed 34,429 18,247 19,775 10,267
Lab tests 488 1,711 100 1,014
1,140,413 1,036,230 466,502 394,467

Work in process - opening 83,158 50,029 53,574 34,232
Work in process - closing (84,269) (47,896) (84,269) (47,895)
(1,111) 2,133 (30,695) (13,663)

Cost of goods manufactured 1,139,302 1,038,363 435,807 380,804
Finished goods - opening 43,684 55,864 40,025 34,660
Finished goods - closing (135,471) (71,892) (135,471) (71,892)
(91,787) (16,028) (95,446) (37,232)

1,047,515 1,022,336 340,361 343,571

[
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