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VISION &
MISSION
STATEMENT

To Systematically and cost effective-
ly manufacture and supply
consistently high quality
products and services
thus achieving cus-

tomer satisfaction
profitably, thereby
ensuring the finan-

cial well being of

the company
and maximum
returns to the
shareholders
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CORPORATE
STRATEGY

Retain market share leadership through
quality and price competitiveness
while creating value as a low

cost producer
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DIRECTORS’ REPORT

The Board of Directors of EcoPack Limited is pleased to present the Directors’ Report and
the unaudited financial statements of the company for the 9 months period ended 31
March 2022:

OVERVIEW

Galloping inflation continued to be the overarching factor in the first 9 months of FY2022.
Driven by the dual impact of rapidly rising international crude oil prices and a sharply
depreciating PKR, the costs of your company’s raw & packing materials, diesel & freight
charges, electricity, etc withessed sharp increases adversely affecting it's COGS across
the board. Our main raw material, PET resin, increased by more than 50 percent over the
corresponding period last year.

To control rising inflation, the SBP increased interest rates by more than 57 percent
(KIBOR increased by 435 BPS) during the last 9 months to March 2022. Spectacularly high
commodity prices combined with high interest rates, significantly increased our financial
costs by over 22 percent YoY 9 months. In a high cost and competitive market it was
difficult to completely pass on the increase in our prices as customers too were bearing
the brunt of cost inflation. In such a scenario, your company was able to increase it's
prices where possible and simultaneously deployed a strategy to mitigate fixed costs by
substantially increasing it's production and sales volumes. This growth-based approach
combined with proactively managingit's Supply-Chain efficiently, allowed your company
to increase its profitability significantly over the comparative period of the prior year.

SALES & FINANCIAL HIGHLIGHTS

There has been an enormous growth in top line revenue of Rs. 882 million i.e., from Rs. 1.9
billion to Rs. 2.8 billion as compared to the corresponding nine months period last year
(an increase of 44%). This considerable topline growth has been achieved mainly due to
an increase in Bottles sales by 28% in unit terms, while Preforms sales increased by 9% in
unit terms. Purchase price of PET Resin (basic raw material) increased by approximately
47% against the 9MFY21, which is one of the main contributors to the increase in topline
revenue. This has resulted in a substantial improvement in Gross profit from Rs. 200.1
million to Rs. 241.3 million as compared to the same period last year, i.e. an increase of
Rs. 41.2 million. On account of comparatively higher sales volumes of Bottles & Preforms
and pro-active management actions in supply-chain management, your company
achieved a significant turnaround in Operating profit from Rs. 83.9 million last year to Rs.
135.3 million during 9MFY22 i.e,, an increase of 61%, a swing of Rs. 51.4 million.

Financial charges increased by 22% i.e. from Rs. 65.3 million to Rs. 79.9 million mainly due to
the (i) increased applicable KIBOR by 57% due to the increase in discount rate announced
by SBP (ii) utilization of additional working capital owing to comparatively higher PET
resin prices (jii) increased production volumes. Despite these cost push factors, your
management is consistently striving for reduction in financial costs by negotiating better
pricing terms with the banks & DFIs together with a more efficient business cycle.
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Pre-tax profit is recorded at Rs. 55.3 million this year against Rs. 18.6 million in OMFY21- an
improvement of Rs. 36.7 million. However, post-tax profit comes to Rs. 45.5 million against
a post-tax profit of Rs. 13.1 million for the corresponding nine months period last year.
Alhamdolillah, your Company has recorded a positive improvement in the bottom-line
profit by Rs. 32.4 million.

Earnings per share (basic and diluted) for the first nine months period of FY 2022 comes
to Re.1.08 per share against Re. 0.31in the same period last year.

FUTURE OUTLOOK

As the Covid pandemic recedes in the country, significant growth in consumption is
seen in the beverage industry as markets and inter-city travel rebound vigorously. The
country’s demographically young ‘on the go’ population is back to social events and
sports congregations, etc, as the backbone of consumption led growth. This bodes
positively for industry and commerce even though it is somewhat constrained by high
inflation and relatively declining purchasing power.

Despite battling continuing high inflation and rising costs, your company is resolutely
following a strategy of both sales growth as well as cost-cutting on all fronts. Product &
customer diversification remain a key part of our profitable growth plans as we enhance
our customer order book steadlily.

RISKS

An ongoing commodity super cycle, fuelled by disturbed supply-chain arrangements
and exorbitantly high freight and shipping rates, continues to be a challenge for most
businesses in an increasingly integrated world. The threat of regional wars spilling over
to other neighbors and their possible unintended consequences continue to adversely
impact the world's GDP and trade.

The country’s macro-economic instability and political uncertainty pose unforeseen
risks in the near term.

For & On Behalf of the Board of Directors of EcoPack Ltd.
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Asad Ali Sheikh Hussain Jamil
Director Chief Executive Officer

Note : Annexure “A” is hereby enclosed for the disclosure of other information
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“ANNEXURE A” TO THE DIRECTORS’ REPORT

1. The total number of Directors are seven as follows:
a. Male: 06
b. Female: o1
2. The composition of the Board is as follows:
a) Independent Directors
) Mr. Amar Zafar Khan  (2) Mr. Asad Ali Sheikh
b) Non-executive Directors
Q) Mr. Ahsan Jamil (2 Mr. Ali Jamil ©) Mr. Rehan Jamil*
c) Executive Directors
(1) Mr. Hussain Jamil
d) Female Director
) Mrs. Sonya Jamil (Non-executive Director)
*Ms. Laila Jamil was appointed as an alternate director of Mr. Rehan Jamil in the 121st BOD meeting.
3. The Board has formed committees comprising members as given below:
a)  Audit Committee
(1) Mr. Asad Ali Sheikh - Chairman
(2)  Mr. Amar Zafar Khan - Member
(3)  Mr. Ahsan Jamil - Member
(4)  Mr.AliJamil - Member
b)  Human Resource and Remuneration (HR & R) Committee
(1) Mr. Amar Zafar Khan - Chairman
(2 Mr. Hussain Jamil - Member
(3)  Mr. Ahsan Jamil - Member
(4)  Mr. Asad Ali Sheikh - Member
(8)  Mrs.Sonya Jamil - Member
4. The Board has approved the Remuneration Policy of Directors and significant features are as follows:
. The Board of Directors (“BOD”) shall, from time to time, determine and approve the remuneration of the

members of the BOD for attending Board Meetings. Such level of remuneration shall be appropriate and
commensurate with the level of responsibility and expertise offered by the members of the BOD, and
shall be aimed at attracting and retaining members needed to govern the Company successfully and
creating value addition.

. No single member of the BOD shall determine his/her own remuneration.

For & on behalf of the Board of Directors

o

Asad Ali Sheikh

Director

April 23,2022

¥ i LY
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Hussain Jamil

Chief Executive Officer




e ——————— Condensed Interim Financial Statements
Ec C} Pac k Lfd for the nine-month period ended March 31,2022 10

a’vium}fé ; l’//u/!// /bi:ﬁ(ﬁh}’dl}d_}’(y}J/ZOZZC/l.?alu/(/l;.il)/)’LWVC:(
e J/J/%L{/.:L/uz

7 b

d/JJ’(u/fdum wu’cm,(uﬁg{d&»druﬁ/‘w’druﬁ/c.d/u‘”u =9 d0 Z2022 Ju- YL
]/la_fj;J/uJ/"..«C"/‘ufly:’/ub!£Vl c,wu(ui/!;/ué/ﬁ drd/d/cudmﬂlu“} dru’z’/é
u,ou’ld/dlfg d//l/‘//}b&y‘;u?)/d/(frau)ﬂ/é)JVID}L/J{JUWJ:&/}&&V&VL

st 3ol 415 = wd 50 0 ¥ S PET Resin <l (b $ob e b Ut 02 bt £

U KIBOR) £ - 48 ST 5w U wbn £ 20228k = 3 22T L G wied £ 3|46 36y (n 2
w222 sy Lo 9 2T G ot 21 QM el L U2 Fo b A S8 A Lov U F k-3 € (BPS 435
Lindve $r 55670 500 g b § o Usf ol £ A F s T Fr 3 e U § 2o
d/uwijL/)u1u“u}‘jz’_m;cLu;’uyuc',fuwg“uw ol _éaj/ﬁ}u/fué/u L7 K
S oim £ oF U LB JG‘;JfJJA_LJb/uﬁJu/’”L/JLmlf/bu“bem/m

i U o e LSS S T e AUF 8 e 5 £

Ol L Ul sl w3y

S19L e U"U,‘EJL/,J/?LTJ"&”.()JL.}!!/{LUJ‘J'882u“:%.}’/uiﬂvt’db»!u")$»£~_«,o e =2
J}/ d/u:l‘)’/ubd;l/d/ dbd_:’gj“ri}’zu’ﬂyﬁ’ ‘(JLJIM44/ s (f}‘;)u//d_uu”L2 8/@/(—&_}/
//u“/.}wd d PET Resin Jl 16 ot drug 25l L 3ol udd 9 w5y  PREFORMS s! 351 42 28 U
b e A1 A Sl K L S 5l U s FU b e S 20 3ot s 47 U At £ 2021 U
e S K M2 G2 L U 2413 S o e s P 2000 Bl s st g £ e 51§ b 2
S S L L e e § B U bl B L % i 235 1) § PREFORMS st U o b § %
2022 $4F & Mo £ s 83.9 L w b U w51 £ b 2 B BT m{J.J SR RSIT:]
i SO K Ly o S 14 U U o 4 61 A1 S G2 s 1353 m £

S L s 799 ok e n o 65.3 =l QUG 13 3t U Sk 22 U et A1 G
Jr J.:' (ORI g

£t 551 648 75 U2 KIBOR 31 e 23 § 07 Gobos o/ el o b § i 1 (L)

Je 312 Ay Aol K 4}. Z Ll (K&L Z u}f.‘? &4 JPET Resin (=)

Jr? & U bl A1 G B J.?,T 22l S MF U i S 3 T e St o P L U f L iag ()
- U &J; Jy Z\ L (DFIs) & U’é‘ é L el d/@}/(jr 23

Jld"ﬂfg:”/&/%yui)'55.383’J?JijJVJIJfZJ_GAZ:éVJgJ!J;L 9;@"18.652021&)&%{*




— Y Condensed Interim Financial Statements
Ec O Puc k L*d for the nine-month period ended March 31, 2022 n

e 455 st e Lot 1310 £ i =T B St end wf'd#’w/ufu/u*smdv
PSS Bt GLHA L L4l L T

u’“// S JV//ﬁdUlOS u,oi(Basm&Dlluted)deuw;édéwu’! dbd./(’/2022¢)(/dl.
Fosnd

=6 JW

Ao L 5T e e b bt Ul e f S e (o2 sl &5 U6 U $pid Sk b § Covid o st
.J?ufaw".!éu:lf//:l ak}juﬁk’ b IR Ku’)gfua_ba Q/ndlﬁc_%f /gj/u’{/ O} % L/’/}l U2k
L,?)d/,gi'c«}éngn{m/)}!/‘l,c@-‘au’ég(}"}'dbd’_nc’g)d/:@;}?baéﬂdﬁc/g/@u.{!:éj_dikﬂ.

_uj‘;ﬁf‘%/lﬁlc‘{'f'“iéa/'l{"/;la’”uﬁ‘gﬂf/gdg‘anﬁiﬁ&}’:

JUJ}' LL'aluf&ﬁ/'Lgﬂ:!L:ff}ﬁ)@LL%LJT)/:’L;‘A?I]'!@]Ln'&kulb/&&nﬂzd/ﬁw/'! Ui eh
cedibiBd LU L8 e U o Qb5 £ o F b () Lok udn 2
Jr? K 3Ll S mss) U7 Sl LS edl i (7/,:)&5'. d/J} 4".6!7 Ko bs ol a7 :fd;‘l:w Kl ol

Ao
al/ﬁ'

.?;JJL'Adr"”}u:‘ui'jé.@;ajmQnidu;LnufaLu:}tLuﬁéU;(wJU:}KJteud/lgu:‘ddu
LuLnL.?,Juﬁ?ém_%g&v//fu?/kL;/?'uf“iéuugut{f’;Lyjém,z//,/ku‘"‘g;
‘ujéb’}‘/ol}"!&}.jV&Jy/va/?ulGDP J?}Léf«'ﬁég}lul}%w@.ﬁb’U'JZ,/.CKU!:.:«I%

e oyt el € B 5 F U LS I e S sL & 2 pe o
P L ‘NM‘/
SAEA

e 5&‘#'

/ff "..'../l._:a:?, /(/l:



s -
e ——— Condensed Interim Financial Statements 1
Ec D PGCK Ltd for the nine-month period ended March 31,2022 2

‘S s G &g § A

e St b aiid J(O/J/‘-gf’ﬁ 1

06 BY4 .a
01 5 b

e Sl J.’.@ d/ﬁuf 2
. AT (a
ZE () b B ol b2 (1)
AL (b
s s bz (P) SE e ® S (0
SAMEE (c
N1 ())
Aol (d
A5 358 g0 S5 L 2 )
GUW A A e § U gl b U Ul BOD w121 S L7
CL‘-,L{J/PU:‘J') fugugd:dzgugfdsﬁ'4quiL5/x 3

&'Q,;T (a
5 (}FM' -2 (1)
o F et (2)
J:?'d)' 1 (3)
FEoe @)

@/(/T TEN 2sbe ool J/l/) [}Ui (b
b A b (1)
J"jdf 4 (2)
Sk (3)
5 Ji//’ -2 (4)
)

= %%%

%

SR

e MU L P e d B (e L L Emi sy 4

A GGl s alor Ul 6 s $uB i K Zsor FF L= U st 3 L L £ ST 5 B3 6 (BOD) £ ST hd @
LL//!,&,:‘{.JJ/}/;I Z.Ug ;dy([u{uﬁuﬁjv%v il L’U)uéj/h.?)(}’,.l[u:qﬂ 4“I,W:°'” § Ul ?n%ﬂ&a&/u[‘f} L{uf/l/l BOD
- :4/}/.‘43.

_(;/ﬂd,’:’{i)bﬁzri{./ﬁdﬂ)’.ldCé:r(BOD °

AT 4 NPy,
At
S A /}fﬁ/
S &
AT bk e A

2022 by 23 ot




— Y Condensed Interim Financial Statements
Ec O Puc k L*d for the nine-month period ended March 31, 2022 13

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT MARCH 31, 2022

Un-audited Audited
March 31,2022 June 30, 2021
Note Rupees in thousand
NON CURRENT ASSETS
Property, plant and equipment 4 1,448,485 1,336,883
Intangible assets 4,681 5,291
Long term deposits 12,209 12,209
Deferred tax asset - net - -
1,465,375 1,354,383
CURRENT ASSETS
Inventories 5 522,236 442,389
Trade debts 460,872 228,181
Loans and advances 6 67,694 39,521
Deposits, prepayments and other receivables 10,488 4,722
Advance tax - net 45,289 36,767
Short term investments 7 7,125 7,125
Cash and bank balances 10,790 28,697
1,124,494 787,402
TOTAL ASSETS 2,589,869 2,141,785
SHARE CAPITAL AND RESERVES
Authorised capital 500,000 500,000
Issued, subscribed and paid-up capital 8 419,638 381,489
Revenue reserve - Unappropriated profits 366,506 347,347
Surplus on revaluation of property, plant and equipment 9 187,506 121,233
973,650 850,069
NON-CURRENT LIABILITIES
Long term finances - secured 10 88,628 139,511
Deferred grant 1,355 2,152
Lease liabilities 11 110,469 107,703
Employee benefits 34,717 33,979
Deferred tax liabilities - net 6,823 22,145
241,992 305,490
CURRENT LIABILITIES
Trade and other payables 12 297,886 212,608
Unclaimed dividend 2,830 2,761
Short term borrowings - secured 888,881 595,040
Current maturity of non-current liabilities 184,630 175,817
1,374,227 986,226
Contingencies and commitments 13
TOTAL EQUITY AND LIABILITIES 2,589,869 2,141,785

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2022

Three month period ended Nine month period ended
March 31, March 31, March 31, March 31,
2022 2021 2022 2021
Note Rupees in thousand
Gross sales 1,493,775 1,251,486 3,372,286 2,335,382
Sales tax and discounts (220,348) (182,529) (495,705) (340,827)
Sales - net 14 1,273,427 1,068,957 2,876,581 1,994,555
Cost of sales 15 (1,122,337) (877,579) (2,635,194) (1,794,419)
Gross profit 151,090 191,378 241,387 200,136
Selling expenses (7,057) (7,129) (20,483) (20,654)
Administrative and general expenses (21,286) (26,901) (80,562) (73,854)
Other expenses (5,632) (2,110) (6,242) (26,291)
Other income 3,598 4,783 5,553 7,485
Net impairment losses on financial assets (1,975) - (4,364) (2,848)
(32,352) (31,357) (106,098) (116,162)
Operating profit 118,738 160,021 135,289 83,974
Finance costs (32,785) (25,477) (79,915) (65,332)
Profit before taxation 85,953 134,544 55,374 18,642
Taxation
- Current (16,023) (16,099) (36,255) (29,983)
- Deferred (8,954) (21,693) 26,375 24,495
(24,977) (37,791) (9,880) (5,487)
Profit for the period 60,976 96,753 45,494 13,155
Earnings per share-basic and diluted (Rs) - Restated 1.45 2.31 1.08 0.31

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2022

Three month period ended Nine month period ended
March 31, March 31, March 31, March 31,
2022 2021 2022 2021

Rupees in thousand

Profit for the period 60,976 96,753 45,494 13,155

Other comprehensive income / (loss):

- Surplus on revaluation of operating fixed assets 89,141 - 89,141 -
- Deferred tax (11,054) - (11,054)

- Reversal of surplus on recognition of impairment

loss on machinery held for sale - (3,690) - (3,690)

- Deferred tax - 1,070 - 1,070
78,087 (2,620) 78,087 (2,620)

Total comprehensive income for the period 139,063 94,133 123,581 10,535

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2022

Balance as at July 1, 2020

- Profit for the period
- Other comprehensive (loss)
Total comprehensive income for the period

Transfer from surplus on revaluation of
property, plant and equipment on account of
incremental depreciation for the period -

net of deferred taxation

Balance as at March 31, 2021 - Un-audited

Balance as at July 1, 2021

- Profit for the period
- Other comprehensive income
Total comprehensive income for the period

Transfer from surplus on revaluation of
property, plant and equipment on account of
incremental depreciation for the period -

net of deferred taxation

Transaction with members recorded
directly in equity

Distribution to members

- Issuance of bonus shares @ 10%

Balance as at March 31, 2022 - Un-audited

Condensed Interim Financial Statements -Is
for the nine-month period ended March 31,2022
Surplus on
, revaluation
P P plant and
equipment
Rupees in thousand
381,489 284,558 138,582 804,629

- 13,155 - 13,155
- - (2,620) (2,620)
- 13,155 (2,620) 10,535
7,744 (7,744) -
381,489 305,457 128,218 815,164
381,489 347,347 121,233 850,069
- 45,494 - 45,494
- - 78,087 78,087
- 45,494 78,087 123,581
- 11,814 (11,814) -
38,149 (38,149) - -
419,638 366,506 187,506 973,650

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Chief Financial Officer

— |

-
V'F i !
R Y
o d '\

Chief Executive Officer

y

L]
Director




— Y Condensed Interim Financial Statements
EC O Puc k L*d for the nine-month period ended March 31, 2022 17

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2022
Nine month period ended
March 31, 2022 March 31, 2021

Note Rupees in thousand
Cash flow from operating activities
Profit for the period - before taxation 55,374 18,642
Adjustments for non-cash items:
Depreciation and amortization 98,079 94,331
(Gain) / loss on disposal of operating fixed assets (1) 12,161
Loss allowance on trade debts 4,364 -
Cash settled share-based payment transaction - 1,644
Provision for slow moving stock in trade 402 1,495
Provision for workers participation fund 3,835 -
Provision for gratuity 4,089 13,714
Finance costs 79,915 65,332
246,056 207,319
Changes in working capital
(Increase) in inventories (80,248) (303,885)
(Increase) in trade debts (237,056) (126,546)
(Increase) in loans and advances (23,452) (72,134)
(Increase) in deposits, prepayments and other receivables (5,766) (23,062)
Increase in trade and other payables 85,120 163,646
(261,403) (361,981)
(15,347) (154,662)
Finance cost paid - short-term borrowings (52,686) (47,843)
Workers participation fund paid (3,676) -
Gratuity paid (3,350) (35,700)
Income taxes paid (44,777) (4,111)
Net cash (used) in operating activities (119,837) (242,316)
Cash flow from investing activities
Purchase of property, plant and equipment (78,819) (29,378)
Short term investments made - (7,125)
Sale proceeds from operating fixed assets 3,520 16,291
Net cash (used in) investing activities (75,299) (20,212)
Cash flow from financing activities
Repayment of lease liabilities 11 (49,308) (6,567)
Long-term finances (acquired) 4,417 138,029
Long-term finances (repaid) (57,926) (6,788)
Interest on unclaimed dividend account 69 -
Short-term borrowings (repaid) / received 254,236 224,252
Finance cost paid on long-term loans (8,652) (23,715)
Net cash generated from financing activities 142,835 325,211
Net (decrease) / increase in cash and cash equivalents (52,301) 62,683
Cash and cash equivalents at beginning of the period 28,697 (20,093)
Cash and cash equivalents at end of the period 17 (23,604) 42,590

The annexed nli,l)te,s/ﬂ to 24 form an integral part of these condensed interim financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED MARCH 31, 2022

1. Legal status and operations

Ecopack Limited (the Company) was incorporated in Pakistan on August 25, 1991 as a private limited company
and converted to a public limited company on April 29, 1992 under the repealed Companies Ordinance, 1984
(repealed upon enactment of the Companies Act, 2017) and commenced its commercial production in 1993.
The Company has its shares quoted on the Pakistan Stock Exchange Limited. The Company is principally
engaged in manufacturing and sale of Polyethylene Terephthalate (PET) bottles and preforms for the market of
beverages and other liquid packaging industry. The head office of the Company is situated at 19, Main Street City
Villas, Near High Court Road, Rawalpindi and its registered office and manufacturing facility is located at Hattar
Industrial Estate, Khyber Pakhtunkhwa.

2. Statement of compliance

These condensed interim financial statements for six month period ended December 31, 2021 have been prepared
in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

i) International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
i) Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

The disclosures in these condensed interim financial statements does not include all of the information required
for annual financial statements and should be read in conjunction with the annual financial statements as at and
for the year ended June 30, 2021.

3. Significant accounting policies
The accounting policies and significant judgements made in the preparation of these condensed interim financial

statements are consistent with those followed in the preparation of the audited financial statements for the year
ended June 30, 2021.
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4.2

Property, plant and equipment

Operating fixed assets
Capital work-in-progress
Capital spares - net of depreciation

Operating fixed assets - at net book value

Net book value at the beginning of the period / year
Additions during the period / year

Revaluation during the period

Disposals during the period / year

Depreciation charged for the period / year

Net book value at the end of the period / year

Additions during the period / year

Factory building and roads on lease-hold land
Plant and Machinery - owned

Plant and Machinery - leased

Factory equipment

Office equipment

Owned vehicles

Leased vehicles

Capital work-in-progress

Net book value at the beginning of the period / year
Additions during the period / year

- Factory building and roads on lease-hold land

- Plant and Machinery - owned

- Vehicle - leased

Transfers during the period / year
Net book value at the end of the period / year

Condensed Interim Financial Statements
for the nine-month period ended March 31,2022

Un-audited
March 31,
Note 2022

Audited

June 30,

2021

Rupees in thousand

4.1 1,390,435 1,312,120
4.2 25,682 440
32,368 24,323
1,448,485 1,336,883
1,312,120 1,385,013
90,161 87,705
89,141 -
(3,519) (31,919)
(97,468) (128,679)
1,390,435 1,312,120
929 -
45,145 58,954
37,688 .
367 21,414

1,088 3,724

53 156

4,891 3,457
90,161 87,705
440 935

199 -

194 800
29,740 2,568
30,133 3,368
(5,284) (3,863)
25,682 440
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5.1

6.1

Note

Inventories

Raw materials

Packing materials

Work in process - preforms
Finished goods - bottles

Allowance for obsolete stocks

Stores, spares and loose tools 5.1

Stores, spares and loose tools

Stores and spares
Loose tools

Provision against slow moving stores and spares
Capital spares transferred to property, plant and equipment

Loans and advances

Advances to:

Suppliers and contractors - unsecured

Employees - secured 6.1
Employees for expenses

Un-audited
March 31,
2022

Condensed Interim Financial Statements
for the nine-month period ended March 31,2022

Audited
June 30,
2021

Rupees in thousand

20

68,623 106,102
26,459 23,471
247,081 203,474
97,315 43,929
439,478 376,976
(2,596) (2,194)
436,882 374,782
85,354 67,607
522,236 442,389
125,858 100,231
2,709 2,544
128,567 102,775
(10,415) (10,415)
(32,798) (24,753)
85,354 67,607
54,543 32,195
7,768 4,199
5,383 3,127
67,694 39,521

It includes receivable from key management personnel against car financing amounting to Rs 6,202 thousand

(June 30, 2021: Rs 2,254 thousand).

Short term investments

This represents Term Deposit Receipt (TDR) of Bank Al Habib Limited (the Bank) carrying mark up of 6.35%
(June 30, 2021: 6.10%) per annum and maturing on November 2, 2022. This has been held as margin against
Bank Guarantee issued by the Bank in favor of Sui Northern Gas Pipelines Limited as mentioned in note 13.2.1.
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8. Share Capital

8.1 Authorized share capital

This represents 50,000,000 (2021: 50,000,000) ordinary shares of Rs 10 each.

8.2 Issued, subscribed and paid-up capital
Un-audited Audited Un-audited Audited
March 31, June 30, March 31, June 30,
2022 2021 2022 2021
Number of shares Rupees in thousand
10,262,664 10,262,664  Ordinary shares of Rs 10/- each
issued against cash 102,627 102,627
31,701,177 27,886,283  Ordinary shares of Rs 10/- each
issued as fully paid bonus shares 317,011 278,862
41,963,841 38,148,947 419,638 381,489
8.3 The Company in its 30th annual general meeting dated October 28, 2021 approved issue of bonus shares at 10%.
9 Surplus on revaluation of property, plant and equipment

The Company follows revaluation model for leasehold land, factory building and plant & machinery. The fair
value of these items were assessed by management based on independent valuation performed by an external
property valuation expert as at December 31, 2021. For valuation of these items, the current market price or
depreciated replacement cost method is used, whereby, current purchase / construction cost of similar items
in similar locations has been adjusted using suitable depreciation rates to arrive at present market value. This
technique requires significant judgment as to estimating the revalued amount in terms of their quality, structure,
layout and locations. Movement during the period / year is as follows:

Un-audited Audited
March 31, June 30,
Note 2022 2021

Rupees in thousand

Balance at the beginning of the year 160,663 185,098
Add: surplus on revaluation carried-out during the period / year 89,141 -
Transfer of surplus to unappropriated profit on disposal
of operating fixed assets during the year / period - (2,625)
Incremental depreciation transferred to unappropriated profits (16,639) (21,810)
233,165 160,663

Less: deferred tax on:
- Balance as at beginning of the year (39,430) (46,516)
- Deferred tax on recognition of revaluation surplus for the (11,054) -
period / year
- Deferred tax on disposal of operating fixed assets - 761
- Deferred tax on Incremental depreciation charged during the 4,825 6,325
period / year

(45,659) (39,430)
Balance at the end of the year 187,506 121,233
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Un-audited Audited
March 31, June 30,
Note 2022 2021

Rupees in thousand
10. Long term finances - secured

Loans from banking companies - secured

Askari Bank Limited 10.1 & 10.5 25,781 44,093
Bank Al-Habib Limited - | 10.2 54,332 68,000
Bank Al-Habib Limited - Il 10.3&10.5 38,330 34,220
PAIR Investment Company Limited - | 10.4 28,277 32,555
JS Bank Limited 10.4 & 10.5 20,052 39,206

166,772 218,074
Less: current portion of long term finances (78,144) (78,563)
Amount due after March 31, 2023 88,628 139,511

10.1 This represents subsidized rate Term Finance obtained under State Bank of Pakistan’s (SBP) Refinance
Scheme for Payment of Wages and Salaries to combat effect of COVID-19. Tenor of the loan is 2 years and 6
months (inclusive of 6 month grace period started from July 2020). The loan is repayable in 8 equal quarterly
installments starting from January 2021. It carries mark-up at SBP Rate plus 2% per annum payable quarterly.
The loan is secured by Joint Pari Passu on all present and future fixed assets (plant & machinery) of the
Company with 25% margin.

10.2  This represents term loan obtained in year 2019 for letter of credit arrangements of the capital expenditure.
Tenor of the loan is five years, including six months grace period. This is repayable in 20 equal quarterly
installments started from May 24, 2019. It carries mark-up at 3 months KIBOR plus 1.5% per annum payable
on quarterly basis. This loan is secured by specific (first exclusive) charge of Rs 171 million over imported /
purchased machinery. Principal repayments of the loan were deferred for a period of one year in pursuance of
BPRD Circular No. 6 dated April 10, 2020.

10.3  This represents subsidized rate term loan obtained during the year 2020 under Temporary Economic Refinance
Facility (TERF) of State Bank of Pakistan (SBP) for letter of credit arrangements of the capital expenditure.
Tenor of the loan is six years, including one year grace period. This is repayable in 20 equal quarterly installments
starting from March 1, 2022. It carries mark-up at 5% per annum payable on quarterly basis. This loan is secured
by specific (first exclusive) charge of Rs 171 million over imported / purchased machinery.

10.4 This represents finance obtained from PAIR Investment Company Limited under sale and lease back
arrangement. As per terms of agreement, the Company has an option to repurchase the assets back upon
expiry of lease term, accordingly proceeds through this arrangement are classified as a financial liability in
accordance with IFRS 9. Tenor of the arrangement is 5 years and with 60 equal monthly installments. It carries
mark-up at 3 months KIBOR plus 1.5% per annum. The loan is secured by charge over plant and machinery of
the Company amounting to Rs 54.71 million.

10.5 This represents subsidized rate Term Finance obtained under State Bank of Pakistan’s (SBP) Refinance
Scheme for Payment of Wages and Salaries to combat effect of COVID-19. Tenor of the loan is 2 years and 9
months (inclusive of 6 month grace period started from July 2020). The loan is repayable in 8 equal quarterly
installments starting from January 2021. It carries mark-up at SBP Rate plus 3% per annum payable quarterly.
The loan is secured by pari passu charge over land, building, plant and machinery of the Company amounting
Rs 84.2 million.

10.6 Loan proceeds of subsidized loans have been recognized at present value of future cashflows discounted at
market interest rate. The difference between loan proceeds and the present value of future cashflows has been
recognized as deferred grant.
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12,

13.

131

13.1.1

13.2

13.21

Lease liabilities

Balance at the beginning of the period / year
Additions during the period / year

Unwinding of interest on lease liabilities

Payments made during the period / year

Balance at the end of the period / year

Less: Current portion shown under current liabilities

Trade and other payables

Trade creditors

Accrued and other liabilities

Payable to provident fund

Advances from customers

Sales tax payable

Withholding taxes payable

Workers’ profit participation fund payable
Workers’ welfare fund payable

Contingencies and commitments

Contingencies

Condensed Interim Financial Statements
for the nine-month period ended March 31,2022

Un-audited
March 31,
2022

Audited
June 30,
2021

Rupees in thousand

23

197,417 235,880
49,350 2,758
12,377 9,543

(49,308) (50,764)

209,836 197,417

(99,367) (89,714)

110,469 107,703

184,547 130,358
62,383 58,319

3 1,506
31,888 5,890
10,716 9,801

2,001 2,342
3,835 3,676
2,513 716
297,886 212,608

There has been no significant change in the status of contingencies as disclosed in note 23 to the audited finan-

cial statements of the Company for the year ended June 30, 2021.

Commitments

Bank guarantees have been issued by two financial institutions of the Company for an aggregate amount of Rs
63.23 million (June 2021: 63.23 million) in favor of the Company’s fuel and utility suppliers.
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14. Sales - net
Sales
- PET Preforms
- PET Bottles

Less: Sales tax

- PET Preforms

- PET Bottles

- Sales returns and discounts

15. Cost of sales

Raw material consumed

Packing material consumed

Stores, spares and loose tools consumed
Salaries, wages and other benefits
Utilities

Travelling and conveyance

Vehicle running and maintenance

Rent

Repair and maintenance

Safety and security

Medical

Material movement charges
Communication charges

Printing, postage and stationery
Technical testing and analysis

Fees, subscription and professional charges
Entertainment

Staff welfare & support

Depreciation

Other expenses

Work-in-process - opening
Work-in-process - closing

Cost of goods manufactured

Finished goods - opening

Finished goods - closing

Freight charges

Three-month period ended

Condensed Interim Financial Statements
for the nine-month period ended March 31,2022

Nine-month period ended

24

March 31, March 31, March 31, March 31,
2022 2021 2022 2021
Rupees in thousand
616,901 623,712 1,667,748 1,241,072
876,874 627,774 1,704,538 1,094,310
1,493,775 1,251,486 3,372,286 2,335,382
(90,425) (90,924) (243,155) (180,887)
(127,732) (91,331) (247,919) (159,099)
(2,191) (274) (4,631) (841)
(220,348) (182,529) (495,705) (340,827)
1,273,427 1,068,957 2,876,581 1,994,555
825,053 796,565 1,962,244 1,409,144
44,030 41,075 97,041 73,844
20,406 27,635 36,297 42,836
64,599 55,076 173,641 142,771
108,293 90,543 272,757 203,065
2,916 2,530 7,295 6,881
4,727 3,388 11,023 8,341
7,214 4,513 16,291 11,535
1,975 3,358 6,148 7,693
2,686 2,354 7,604 7,390
1,891 1,716 5,246 5,706
2,462 2,116 6,402 3,861
496 642 1,837 2,389
718 638 1,857 1,473
142 240 607 503
109 269 706 422
272 286 708 599
1,177 1,032 3,402 2,676
30,859 29,322 90,410 86,877
16 63 105 91
1,120,041 1,063,361 2,701,621 2,018,097
271,448 171,384 203,474 99,846
(247,081) (318,682) (247,081) (318,682)
24,367 (147,298) (43,607) (218,836)
1,144,408 916,063 2,658,014 1,799,261
62,198 26,124 43,929 48,077
(97,315) (73,955) (97,315) (73,955)
(35,117) (47,831) (53,386) (25,878)
13,046 9,347 30,566 21,036
1,122,337 877,579 2,635,194 1,794,419
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16.

16.1

16.2

17.

18.

Earnings per share - basic and dilute
Basic

(Loss) after taxation (Rupees in ‘000’) 60,976 96,753 45,494 13,155

Weighted average number of ordinary shares 41,963,841 38,148,947 41,963,841 38,148,947

(Loss) per share - basic (Rupees) - Restated 1.45 2.31 1.08 0.31

Diluted

There is no dilution effect on the basic earnings per share of the Company as the Company has no convertible
potential dilutive instruments outstanding as on December 31, 2021, which would have effect on the basic EPS,
if the option to convert would have been exercised.

Un-Audited Un-Audited

March 31, March 31,
2022 2021
Cash and cash equivalents Rupees in thousand
Cash and bank balances 10,790 55,715
Short-term running finance (34,394) (13,125)
(23,604) 42,590

Financial Risk Management
Financial risk factors

The Company’s activities expose it to variety of financial risk namely market risk (including currency risk and
interest rate risk), credit risk and liquidity risk.

There have been no changes in the financial risk management policies of the Company during the period,
consequently these condensed interim financial statements do not include all the financial risk management
information and disclosures required in the annual financial statements.

Fair value estimation

The carrying value of financial assets and liabilities reflected in financial statements approximate their respective
fair value.

Fair value hierarchy

Certain property, plant and equipment of the Company was valued by independent valuer to determine the fair
value of property, plant and equipment as at December 31, 2021. The revaluation surplus was credited to other
comprehensive income and is shown as ‘surplus on revaluation of property, plant and equipment’. The different
levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Level 2 fair value of certain property, plant and equipment has been derived using the comparison approach. Sales
prices of comparable property, plant and equipment in identical circumstances or close proximity are adjusted for
differences in key attributes such as property size, structure, location, capacity etc. The most significant inputs
into this valuation approach are price per marla, price per square feet, depreciated replacement cost etc.
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19.
19.1

19.2

19.3

Operating segments (Segment results and other information is provided on the basis of products)

Description of operating segments

The Company'’s primary format for segment reporting is based on business segments. The business segments are determined based on the Company’s management and internal reporting structure.

Segment Information
The operating information of the reportable business segments is as follows:
INJECTION (PREFORMS)

For the three-month ended For the nine-month ended

BLOWING (BOTTLES)

For the three-month ended For the nine-month ended

TOTAL

For the nine-month ended

March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
Rupees in thousand
Total Sales 1,018,775 937,598 2,396,389 1,742,273 748,435 536,443 1,454,863 934,644 3,851,252 2,676,917
Less: Intersegment sales (493,783) (405,084) (974,671) (682,362) - - - - (974,671) (682,362)
Sales-net 524,992 532,514 1,421,718 1,059,911 748,435 536,443 1,454,863 934,644 2,876,581 1,994,555
Total Cost of Sales (469,323) (477,370) (1,341,264) (964,971) (1,146,797) (805,293) (2,268,601) (1,511,810) (3,609,865) (2,476,781)
Less: Intersegment cost - - - - 493,783 405,084 974,671 682,362 974,671 682,362
Cost of sales-net (469,323) (477,370) (1,341,264) (964,971) (653,014) (400,209) (1,293,930) (829,448) (2,635,194) (1,794,419)
Gross profit / (loss) 55,669 55,144 80,454 94,940 95,421 136,234 160,933 105,196 241,387 200,136
Selling expenses (2,613) (3,270) (10,123) (10,976) (4,444) (3,859) (10,360) (9,678) (20,483) (20,654)
Administrative and general expenses (6,661) (12,493) (39,817) (39,246) (14,625) (14,408) (40,745) (34,608) (80,562) (73,854)
Impairment loss on trade debts (821) (1,513) (2,157) (1,513) (1,154) 1,513 (2,207) (1,335) (4,364) (2,848)
(10,095) (17,276) (52,097) (51,735) (20,223) (16,754) (53,312) (45,621) (105,409) (97,356)
Profit / (loss) from operations 45,574 37,868 28,357 43,205 75,198 119,480 107,621 59,575 135,978 102,780
March 31, June 30, March 31, June 30, March 31, June 30,
2022 2021 2022 2021 2022 2021

Rupees in thousand

Rupees in thousand

Segment assets 1,390,840 1,167,353 960,164 855,567
Unallocated assets - - - -
1,390,840 1,167,353 960,164 855,567

Segment liabilities 865,852 613,846 575,145 440,356
Unallocated lia - - - -
865,852 613,846 575,145 440,356

Reconciliations of information on reportable segments to the amounts reported in the interim statement of profit or loss:

Operating profit of the reportable segments
Add: other income

Less: other expenses

Finance costs

Profit before taxation as per interim statement of profit or loss

Rupees in thousand

2,351,004 2,022,920
238,865 118,865
2,589,869 2,141,785
1,440,997 1,054,202
175,222 237,514
1,616,219 1,291,716
March 31, March 31,
2022 2021

Rupees in thousand

135,978 102,780
5,553 7,485
(6,242) (26,291)
(79,915) (65,332)
55,374 18,642
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20. Transactions and balances with related parties

21.

22,

23.

24,

The Company has related party relationship, with its directors, key management personnel and employee benefit
plan. The Company in the normal course of business carries out transactions with various related parties. There
were no transactions with key management personnel other than under the terms of employment. Aggregate
transactions with the related parties during the period were as follows:

Three-month period ended Nine-month period ended
March 31, March 31, March 31, March 31,
2022 2021 2022 2021
Transactions during the period
Contribution to staff provident fund 2,230 2,333 6,727 4,271
Contribution to employees’ gratuity fund 3,350 - 3,350 35,700
Remuneration to key management personnel 14,954 11,644 44,862 34,931
Directors fee 2,800 1,275 4,200 4,425
Bonus shares issued - - 6,593 -
Un-audited Audited
March 31, June 30,
2022 2021

Rupees in thousand
Payable / as on date of statement of financial position with:

Ecopack Employees’ Provident Fund Trust - 1,506
Ecopack - Employees’ Gratuity Fund Trust 34,717 33,978
Seasonality

The Company’s major customers are manufacturers of beverages, sales of which decrease in winter season. This
ultimately impacts Company’s sales. Due to the seasonal nature of business of the Company, higher revenues and
profitability are usually expected in first and last quarters of the year.

Impact of COVID - 19 on the condensed interim financial statements

The spread of Covid-19 as a pandemic and consequent imposition of lock down by Federal and Provincial
Governments of Pakistan (Authorities) caused an overall economic slow down and disruption to various businesses.
While this is still an evolving situation at the time of issuing these condensed interim financial statements, the
management believes that there is no discernible impact is on the amounts being reported in these financial
statements, however the future effects cannot be predicted. Management will continue to monitor the potential
impact and will take all steps possible to mitigate any effects.

General
Figures in these condensed interim financial statements have been rounded-off to the nearest thousand Rupees.
Date of authorization for issue

These condensed interim financial statements were authorised for circulation to the shareholders by the Board of
Directors of the Company on April 23, 2022.
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