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.

To Systematically 
and cost effectively 
manufacture and supply 
consistently high quality 
products and services 
thus achieving customer 

satisfaction profitably, 
thereby ensuring the 
financial well being 
of the company and 
maximum returns to the 
shareholders

Vision & Mission 
Statement
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.

Retain market share 
leadership through 
quality and price 
competitiveness while 
creating value as a low 
cost producer 

Corporate 
Strategy
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DIRECTORS’ REPORT

The Board of Directors of EcoPack Limited is pleased to present the Directors’ Report along with the Reviewed financial statements 
for the 6-months period ended 31st December 2019: 

OVERVIEW

The ongoing double digit inflation of around 12 percent has significantly impacted all parts of the economy, especially manufacturing, 
during the last 6 months ended 31st December 2019. While large scale manufacturing (LSM) is a significant indicator of the macro-
economic direction (down YOY by 4 percent), small & medium size enterprises (SME’s) and the hapless consumers across the 
country have been ravaged by the cumulative impact of rising inflation, high interest rates and a fall in the GDP rate causing a sharp 
erosion in their purchasing power. Beverage and soft-drinks consumption has not been an exception in the economic downturn.

The dual impact of escalating costs of production with electricity (up by 49%) and truck freight (up by 32%) YoY, as well as the declining 
growth in the consumption of carbonated Soft Drinks (CSD) and Bottled water, has adversely hit the performance of your company. 
With the slowdown in growth against the comparable 6 month YoY period and the size of the pie decreasing, the competition for 
maintaining market share for Bottles & Preforms has compelled competing vendors to not pass on all the cost increases to customers 
- who in turn are also suffering from a decline in sales due to the lack of consumer confidence across the market landscape. As a 
consequence, your company made a substantial loss for the first half of the financial year which was exacerbated by the increase in 
financial costs arising from investments in new production capacity and a slow off-take in sales.

However, the recently introduced new product line of large containers for edible oil, drinking water, sugar syrups etc has received a 
very positive response from prospective customers due to the distinct improvement of quality standards giving them a clear edge over 
competing products in the market. Gradual but steadily increasing orders from leading industry players with a diversified portfolio of 
products in large size PET containers bodes well for the company’s prospects in this fast growing consumer segment. 

SALES AND FINANCIAL HIGHLIGHTS  

Based on the constraining factors explained above, the sales revenue decreased by 24% from Rs. 1.40 billion in 1HY 2018 to Rs. 
1.06 billion during the first half year under review. Preform sales in units terms decreased by 34% while Bottle sales unit decreased 
by 7% Half year on Half year (HoH). Basic raw material (PET resin) price decreased by approximately 9% which also contributed to 
the decrease in topline revenue. Gross loss arrived at Rs. 56.8 million during the first half year of FY 2020 against the nominal gross 
profit of Rs. 1.2 million against the same period last year. Strong inflationary head-winds have severely impacted our costs and are 
the main reason for the gross loss. Electricity cost has been significantly increased by 49% while cost of freight has also increased 
by 32% HoH. Likewise, Operating loss increased by Rs. 61 million from Rs. 63 million to an Operating Loss of Rs. 124 million HoH. 

Financial charges increased from Rs. 42 million to Rs. 73 million, an increase of Rs. 31 million HoH due to long term loans obtained 
for enhancing Preform production capacity & for implementing the large size bottles project. A sharp increase in SBP KIBOR rates 
by almost 300 BPS (28% higher as compared to the same period last year) also contributed significantly to this increase. However, 
despite high inflationary financial cost and operating loss, your Company has been able to meet its financial obligations and repay its 
long term debt to the tune of Rs. 78 million during the first half year of FY 2020.

Pre-tax loss is recorded at Rs. 191.3 million against a pre-tax loss of Rs. 110.6 million in the corresponding period last year. However, 
Post-tax loss comes to Rs. 142.8 million against a post-tax loss of Rs. 82.5 million HoH. 

Loss per share (basic and diluted) for the first half year ended December 31, 2019 is Rs. 3.74 per share against Rs. 2.16 loss per 
share for the comparable period last year.

FUTURE OUTLOOK

Your company’s management is well seized of the difficulties in this tough economic environment and is steadfastly taking steps to 
reverse the losses incurred in the first half of the financial year. 

While a slowdown in the growth rate has generally sharpened competition as the Demand/Supply gap becomes unfavourable, your 
company’s strength as a premier vendor to a quality conscious Beverage industry, which focuses on quality of product and assured 
supply, supports our case in times like this. Your management is using it’s goodwill created over decades of performance to ensure 
that the company continues to grow and take advantage of its recently acquired ‘economies of scale’ to mitigate costs despite the 
widespread challenges.

Although interest rates have almost doubled in the last 2 years, your company has consistently paid off long term debt (LTD) thereby 
continually reducing the burden of debt and financial charges inspite of the investments made to grow capacity and sales. Needless 
to say, the widely expected reduction in interest rates as the economy cools down and inflation is somewhat curtailed, will greatly 
help your company’s profitability. As fixed costs get  spread on the projected greater units to be produced & sold in the second half of 
the financial year covering the peak summer season, your company targets to reverse hitherto losses and close the year profitably. 



8 Financial Report December 2019

Given the anticipated over-supply of crude oil internationally in the face of a worldwide looming economic slowdown, it is very likely 
that the prices of the “supply chain materials” of PET Resin will start to come down, concurrently bringing down freight & transportation 
costs as well.  This is also expected to reduce the cost of working capital deployed in business, packing materials and bring down 
financial costs as a result.  With a relatively stable Pak Rupee, the overall cost hike is expected to wane and the ensuing general 
inflationary relief would likely provide a substantial boost in demand.

RISKS

Macro-economic management of the country’s economy and unforeseen political instability continue to pose a challenge to industry 
and consumer confidence alike. Although electricity supply has stabilized considerably, however, archaic transmission lines continue 
to cause unplanned outages resulting in wastages of plastic material and downtime, adversely impacting both production efficiency 
and costs.

HR & Management Relations

A strong sense of cooperation and support at all levels right from the floor to middle and senior management remains a binding force 
in difficult times such as these. Morale remains high as your company’s management shares and delegates responsibilities and 
rewards with a closely knitted experienced team across the HR organogram.

For and on behalf of the Board of Directors of EcoPack Ltd.

                                             
Asad Ali Sheikh       Amar Zafar Khan
Director        Director

Karachi 
February 22, 2020

Note : Annexure “A” is hereby enclosed for the disclosure of other information.       
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“ANNEXURE A” TO THE DIRECTORS’ REPORT

1. The total number of Directors are seven as follows:

a. Male   : 06

b. Female   : 01 

2. The composition of the Board is as follows:

a) Independent Directors

(1) Mr. Asad Ali Sheikh  (2) Mr. Amar Zafar Khan

b) Non-executive Directors

(1) Mr. Ahsan Jamil  (2) Mr. Ali Jamil  (3) Mr. Shahan Ali Jamil  

(c) Executive Directors

 (1) Mr. Hussain Jamil  

(d) Female Director

 (1) Mrs. Sonya Jamil (Non-executive Director) 

3. The Board has formed committees comprising members as given below:

a) Audit Committee

(1) Mr. Asad Ali Sheikh  - Chairman

(2) Mr. Amar Zafar Khan  - Member

(3) Mr. Ahsan Jamil  - Member

(4) Mr. Shahan Ali Jamil  - Member

b) Human Resource and Remuneration (HR & R) Committee

(1) Mr. Amar Zafar Khan  - Chairman

(2) Mr. Hussain Jamil  - Member

(3) Mr. Ahsan Jamil  - Member

(4) Mr. Ali Jamil   - Member

(5) Mr. Asad Ali Sheikh  - Member 

4. The Board has approved the Remuneration Policy of Directors and significant features are as follows:

•	 The Board of Directors (“BOD”) shall, from time to time, determine and approve the remuneration of the members of 
the BOD for attending Board Meetings. Such level of remuneration shall be appropriate and commensurate with the 
level of responsibility and expertise offered by the members of the BOD, and shall be aimed at attracting and retaining 
members needed to govern the Company successfully and creating value addition.

•	 No single member of the BOD shall determine his/her own remuneration.

For & on behalf of the Board of Directors

ASAD ALI SHEIKH                   AMAR ZAFAR KHAN
Director            Director
                                    
Karachi,
February 22, 2020
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روپرٹ رز 
ٹ ڈارئ�ی

 
ش

ی �پ ےس  رسمت  اسھت  ےک  روں  وگوشا ایت  املی دشہ  اثین  رظن  وک  روپرٹ  رز 
ٹ ڈارئ�ی لی  ےک  امششیہ  وایل  وہےن  متخ  وک   2019 دربمس   31 ومرہخ  ےس  اجبن  رزیک 

ٹ ڈارئ�ی آف  وبرڈ  ےک  ڈ 
ٹ ٹ

ملی ی  �پ و  ا�ی
ےہ۔ راہ  اج  ا  کی

اجزئہ

وطر  واحض  ن  دورا ےک  امششیہ  وایل  وہےن  متخ  وک   2019 دربمس   31 ومرہخ  رپ  تعنص  ری  وا ڈا ی �پ ابوصخلص  وصحں  امتم  ےک   
ت ش

عمی ےن  اگنہمیئ  اجری  رپلمتشم  دنہوسں  دورہے  ےک  ڈ  ی
ف

�  12 باً  رقت�ی
روں  دا ا ےک  حطس  وھچیٹ  ور  ا این  درمی می  رھب  کلم  می  ب  ی

ت ف
� ےک  ارث  ومجمیع  ےک  زر  ارفاط  وہےئ  ڑبےتھ  ےہ،  ااشعر�ی  اں  امن�ی اک  تمس  اانککم  رو  می لمع  ری  وا ڈا ی �پ رپ  اےن  ی �پ ڑبے  ےہ۔ہکبج  ا  کی اتمرث  رپ 

ےک  دباحیل  اعمیش  ۔  ریہ  ینب  ابثع  اک  یمک  ڈ  دش�ی می  ڈ  رخ�ی وقت  یک  ن  ا یمک  می  یپ  ڈی  یج  ور  ا وسد  رشح  دنلب  ۔  ی �ہ وہےئ  رمبت  ارثات  ربے  رپ  ف  ی
ف

اصر� دواچر  ےس  وصراحتل  لکشم  ےس  ورےلہپ  ا
راہ۔ ی  ہ

ف
� ی 

ف
�

ش
�

ت
اس� وکیئ  وکیھب  یمک  یک  تپھک   یک  رشموابت  ن  دورا

اسٹف  ڈ 
ٹ ٹ

ی
ف

اکروب� اسھت  اسھت  ےک  اس  ور  ا ڑپا  ارث  رپُدرہا  الوتگں  ری  وا ڈا ی �پ وہیئ  ڑبیتھ  ےس  وہج  یک  ااضےف  می  ٹ  رف�ی رٹک  کت  ڈ  ی
ف

�  32 ور  ا ااضےف  می  �وں 
ت

یم� ق� یک  یلجب  کت  ڈ  ی
ف

�  49 اسل  ہب  اسل 
ور  ا روی  تسس  می  رتیق  ن  دورا ےک  امششیہ  اسل  ہب  اسل  زہن  وما ۔اقلب  کی رمبت  ارثات  ف  دبرت�ی رپ  اکررکدیگ  یک  ینپمک  یک  آپ  ےن  یمک  وایل  وہےن  روامن  می  تپھک  یک  اپین  دنب  وبلت  ور  ا ڈرسکن 
وک  ااضوفں  امتم  واےل  وہےن  می  التگ  ہ  و ہک  ا  کی وبجمر  وک  اکروں  اسمتقب  ےن  اقمےلب  لی  ےک  رےنھک  ر  ربرقا ر 

ئ ی
ش

� اانپ  می  ٹ  امرکی یک  ارم 
ف

رپ�ی ور  ا وبولتں  اسھت،  ےک  یمک  وہیت  روامن  می  مجح  ےک   Pie
ےک  امششیہ  یلہپ  یک  اسل  امیل  ےن  ینپمک  یک  آپ  می  ب  ی

ت ف
۔� ی �ہ رےہ  وہ  اتمرث  ےس  یمک  وایل  وہےن  می  رفوتخ  ےس  وہج  یک  یمک  یک  اامتعد  ےک  اصرف  می  ٹ  امرکی وپری  وج  رک�ی  ہن  لقتنم  کت  ف  ی

ف
اصر�

ڑباھ۔ ےس  وہج  یک  یمک  می  رفوتخ  ور  ا ااضےف  واےل  وہےن  می  الوتگں  ایت  املی می  ب  ی
ت ف

� ےک  اکری  رسام�ی  ایل  اجےنو  یک  می  وصنموبں  ےک  وتعس  ری  وا ڈا ی �پ وجیئن  ا  کی اصقنن  اکیف  ن  دورا

وتمعق  ےس  وہج  یک  ربرتی  اں  امن�ی رپ  اعت  ونصم  یتقب  اسم  می  ٹ  رپامرکی حطس  یک  ار  وکعمی النئ  رپاڈٹک  رکدہ  اعتمرف  احلی  یک  وبولتں  ڑبی  لی  ےک  رہ  ی
ف

و� رسپ  سی وشرگ  اپین،  ےک   
ف

ی �پ  ، ی 
ت

� وخردین  اتمہ 
رپ  وطر  لقتسم  رگم  ب  ی

دتبر� ےس  اجبن  یک  وں  الھکڑ�ی ڑبے  ےک  تعنص  واےل  انبےن  ونصماعت   
ت

ہ� ب� ال� ر  ی
ش

ک PET Containersیک  ےک  اسزئ  ڑبے  ۔  الم  ردلمع  تبثم  ااہتنیئ  ےس  اجبن  یک  ف  ی
ف

اصر�
۔ ی �ہ رکےت  رفامہ  ااکمانت  ف  رتہب�ی لی  ےک  ینپمک  یک  آپ  ےس  ولہپ  ےک  ف  ی

ف
اصر� وہےئ  ڑبےتھ  ےس  ری 

ف
ی

ت
� آرڈرزاس  واےل  ےنلم  اسھت  ےک  ااضےف 

اقنط امہ  ےک  ات  املی ور  ا رفوتخ 

ف   ی �ب  1.06 رک  ٹھگ  ڈ  ی
ف

�  24 ےس  ر 
ف سی یک  روےپ  ف  ی 1.4�ب وایل  وہےن  می  امششیہ  یلہپ  یک   2018 مجح  اک  ر 

ف سی ن  دورا ےک  امششیہ  یلہپ  یک  اسل  اجزئہ  ر  رپ،ز�ی اد  ی
ف

�ب یک  احالت  لکشم  رکدہ  واضتح  ورپ  ا
ڈ  ی

ف
�  9 با  رقت�ی  

ت
یم� ق� یک   PET Resin امل  اخم  ادی  ی

ف
�ب وہیئ۔   مک  ڈ  ی

ف
�  7 امششیہ  ہب  امششیہ  ااکیئ  یک  رفوتخ  یک  وبولتں  ہکبج  وہیئ  مک  ڈ  ی

ف
�  34 ر 

ف سی یک   Preforms ےس  اسحب  ےک  وں  ی
ئ

ااک� روےپراہ۔ 
ےک  عفن  ومجمیع  انم  رباےئ  روےپےک  ف   لمی  1.2 ن  دورا ےک  امششیہ  یلہپ  یک   2020 اسل  امیل  اقملب  ےک  دمت  ایس  یک  اسل  وہیئ۔ذگہتش  واعق  یمک  می  دح  ابالیئ  یک  آدمن  یھب  ےس  اس  ور  ا وہیئ  مک 
ڈ  ی

ف
�  49 می   

ت
یم� ق� یک  یلجب  ےہ۔  ہ  �ی یھب  وہج  یک  اصقنن  ومجمیع  امہرے  ور  ا ڈاےل  ارثات  ف  دبرت�ی رپ  الوتگں  امہری  ےن  رہلوں  ڈ  دش�ی یک  زر  ارفاط  راہ۔  روےپ  ف  لمی  56.8 اصقنن  ومجمیع  می  اقمےلب 

ا۔ روےپوہگی ف  لمی  124 رک  ڑبھ  روےپ  ف  لمی  61 روےپےس  ف   لمی  63 اصقنن   
ف ٹ آرپ�ی  HoH وہا۔  ااضہف  ڈ  ی

ف
�  32  ِ �ب می  التگ  ایت  رتسی ہکبج  وہا  ااضہف  اکواحض 

وبولتں  یک  اسزئ  ڑبے  ور  ا ااضےف  می  اجنگشئ  ری  وا ڈا ی �پ Preformsیک  وہج  یک  اس  ور  ا وہا  ااضہف  اک  روےپ  ف  لمی  31  HoH ےس  سج  یئگ  وہ  روےپ  ف  لمی  73 رک  ڑبھ  ےس  روےپ  ف  لمی  42 التگ  ایت  املی
وج  ڈاال  ہصح  اں  امن�ی می  ااضےف  اس  یھب  ےن  ااضےف  ر 

ف
ی

ت
� ےک  ا�ی   یپ  یب    300 با  رقت�ی می   

ٹ
KIBORر�ی ےک  اپاتسکن  آف   

ف
ی �ب ٹ  ی

ٹ
اس ےھت۔  رقےض  ادملیت  وط�ی  لی  ےک  لمع  رپ  وصنمےب  ےک 

ےک  وہےن  ربآ  دہعہ  ےس  وں  ر�ی دا ذہم  ایت  املی اینپ  ینپمک  یک  آپ  ابووجد،  ےک  اصقنن   
ف ش ی

آرپ� ور  ا التگ  ایت  املی یک  زر  ارفاط  دنلب  اتمہ  اھت۔   ادہ  ز�ی ڈ  ی
ف

�  28 می  اقمےلب  ےک  دمت  ایس  یک  اسل  ذگہتش  ہک 
ریہ۔ اقلب  ےک  ی 

ئ
دا� ا واسپ  روےپکت  ف  لمی  78 یک  رقےض  ادملت  وط�ی  اےنپ  ن  دورا ےک  امششیہ  یلہپ  یک   2020 اسل  امیل  ور  ا ریہ  اقلب 

می  اقمےلب  روےپےک  ف  لمی  82.5 اصقنن  ی 
ٹ

� ز  ا دعب   HoH اتمہ  اھت۔  روےپ  ف  لمی  110.6 ن  دورا ےک  دمت  اس  اسل  ذگہتش  ہک  وج  ےہ  ا  گی ا  کی ارڈ  ر�ی روےپ  ف  لمی  191.3 اصقنن  ی 
ٹ

� ز  ا لبق 
روےپ    2.16 ن  دورا ےک  دمت  ایس  اسل  ذگہتش  ہک  وج  راہ  روےپ  اصقنن3.74   )Basic & diluted(ر

ئ ی
ش

� یف  ن  دورا ےک  امششیہ  یلہپ  وایل  وہےن  متخ  وک   2019 دربمس   31 راہ۔  روےپ  ف  لمی  142.8
اھت۔ ر 

ئ ی
ش

� یف  اصقنن 

ااکمانت اک  لبقتسم 

ری 
ف

ی
ت

� لی  ےک  زاےل  ا ےک  اصقنانت  واےل  وہےن  ن  دورا ےک  امششیہ  یلہپ  یک  اسل  امیل  ور  ا ےہ  ار  ی
ت

� رپ  وطر  ف  رتہب�ی لی  ےک  ےنٹمن  ےس  الکشمت  یک  اموحل  اعمیش  لکشم  اس  ااظتنمی  یک  ینپمک  یک  آپ 
ےہ۔ ریہ  رک  ادقاامت  لقتسم  ےس 

 
ف

ی
ت

ی
� ور  ا ار  عمی ےک  ونصماعت  ہک  وج  تعنص  رشموابیت  اسحس  ےکقلعتم  ار  عمی راہ،  یفنم  افہلص  ان  درمی ےک  ردس  و  بلط  وہکن  کی ےہ  ا  ڑباھ�ی وک  اسمتقب  رپ  وطر  ومعیم  ےن  یمک  می  راتفر  یک  ااضےف  ارگہچ 

رپ  اد  ی
ف

�ب یک  اکررکدیگ  ن  دورا ےک  وں  ی
ئ

داہ� یئک  ینپمک  یک  آپ  ےہ۔  رکیت  وبضمط  کی  امہرا  می  وتق  ا�ی  وبضمیط  یک  ینپمک  یک  آپ  رپ  وطر  ےک  ڈر 
ٹ ف و�ی �ر 

ئ
یم�ی� رپ� ا�ی  لی ےک  ےہ،   

ت
د�ی  

ت ی ا�ہ وک  الپسیئ 
رپ  وطر  احلی  لی  ےک  یمک  می  التگ  اینپ  ابووجد  ےک  الکشمت  یلی  پھ� �

رپ  اےن  ی �پ وروسی  ا رےہ  رکیت  رتیق  ینپمک  یک  آپ  ہک  ےہ  ریہ  رک  اامعتسل  لی  ےک  انبےن   
ف

ی
ت

ی
� �ی  وک  اسھک  ایھچ  اینپ  وایل  اجےن  انبیئ 

ااھٹےئ۔ افدئہ  اک   "Economies of Scale" اینپ  رکدہ  احلص 
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ور  ا اجنگشئ  رطح  اس  ور  ا ےہ  یک  ی 
ئ

دا� ا لسلسم  یک  رقوضں  ادملت  وط�ی  اےنپ  ےن  ینپمک  یک  آپ   ، ی �ہ ےئگ  چنہپ  می  دنہوسں  دورہے   
ٹ

ر�ی ارٹنٹس  ن  دورا ےک  اسولں   2 ذگہتش  ہک  اےکس  ابووجد 
یسک  ےس  زر  ارفاط  ور  ا احیل  زوبں  یک   

ت ش
عمی ہک  ی  ہ

ف
� رضورت  یک  ےنہک  �ی  ےہ۔  ریہ  رک  مک  لسلسم  وک  وبھج  ایت  املی ور  ا رقےض  ابووجداےنپ  ےک  وں  اکر�ی رسام�ی  وایل  اجےن  یک  لی  ےک  ااضےف  می  ر 

ف سی
ی 

ت ت
� رپ  وسٹن  �ی واےل  اجےن  کی  ار  ی

ت
� ادہ  ز�ی وطررپ  وتمعق  ی 

ت
الگ ڈسکف  وچہکن  یگ۔  ے  د دمد  می  عفن  ےک  ینپمک  یک  آپ  وتعق  ڑبی  قلعتم  ےک  یمک  می   

ٹ
ر�ی ،ارٹنٹس  می  وصرت  یک  ےنٹمن  کت  دح 

ےہ۔ ریتھک  دہ  را ا اک  رکےن  متخ  اسھت  ےک  انمعف  وک  اسل  ور  ا رکےن  زاہل  ا اک  اصقنانت  ینپمک  یک  آپ   ، ی �ہ وہین  رفوتخ  می  وممس  رگامیئ  ادہ  ز�ی ن  دورا ےک  امششیہ  دورسی  یک  اسل  امیل  ور  ا ی  �ہ ریہ  وہ 

ف  ی �پ الپسیئ  ےک   PET Resin ہک  ےہ  ااکمن  ادہ  ز�ی اک  ر 
ف ی �پ اس  وہےئ،  رےتھک  اخرط  وحلمظ  وک  ردس  ادہ  ز�ی وتمعق  یک  ی 

ت
� اخم  رپ  حطس  االوقایم  ف  ی �ب می  وصرت  یک  دباحیل  اعمیش  آدنئ   

ش
ی �پ االوقایم  ف  ی �ب

می  التگ  یک  رسام�ی  اامعتسل  ر  ز�ی ےئگ  اگلےئ  می  ر 
ف ر�ی

ٹ می  
ف ی �پ ور  اکروابرا یگ۔   وہ  واعق  یمک  یھب  می  ارخااجت  ےک  رتسی  ور  ا ٹ  رف�ی می  ب  ی

ت ف
� ےک  اس  ور  ا یگ  وہں  رشوع  رگان  ی 

ت ی
ت

� یک  ر 
ف ر�ی

ٹ می
ارفاط  اجری  ور  ا ےہ  وتعق  یک  وہےن  یمک  می  ااضےف  ومجمیع  می  التگ  اسھت،  ےک  روےپ  اپاتسکین  مکحتسم  ھچک  �ا 

ت
ب� س�

ف
� ےہ۔  وتعق  یھب  یک  وہےن  یمک  می  الوتگں  ایت  املی می  ب  ی

ت ف
� ےک  اس  ور  ا وہےن  یمک  یھب 

یگ۔ رکے  ااضہف  وخاہ  اخرط  می  بلط  رپ  وطر  ہنکمم  یف  ف�
ف

�
ت
� ومعیم  می  زر 

رطخات

رپ  وطر  وخاہ  اخرط  رفایمہ  یک  یلجب  ارگہچ  ےہ۔  وہےئ  رےھک  اجری  وک  لکشم  لی  ےک  اامتعد  ےک  اصرف  رطح  ایس  ور  ا تعنص  ااکحتسم  دعم  ایس  سی وتمعق  ر  ی
ف

� ور  ا قسن  و  مظن  اانککم  رو  می اک   
ت ش

عمی یکلم 
ارث  ربا  رپ  الوتگں  ور  ا  

ت الصحی ری  وا ڈا ی �پ ےس  سج  ےہ  وہات  اع  ی
ف

� اک  وتق  ور  ا �ی  ر
ٹ می ےک  الپکٹس  می  ب  ی

ت ف
� ےک  سج  ی  �ہ وہےئ  رےھک  اجری  وک  لطعت  ی 

ف
الع� را  ی

ف
� ی 

ف ئ
ال� ایت  رتسی رپاین  ےہ،  وہیئ  مکحتسم 

ےہ۔ وہات  رمبت 

اقلعتت ےک  ااظتنمی  ور  ا ورس  ر�ی ف  ومی ی �ہ

آپ  وہکن  کی ےہ  راہ  دنلب  وحہلص  ےہ۔  ریہ  وقت  وایل  رےنھک  ب�ا  یک� � می  احالت  لکشم  ےک  رطح  اس  ااسحس  وبضمط  اک  ااعتن  ور  ا اعتون  ان  درمی ےک  ااظتنمی  ر 
ئ ف

سی ور  ا یک  حطس  این  درمی رک  ےل  ےس  حطس  ادی  ی
ف

�ب
ےہ۔  

ت
د�ی ہلص  ور  ا ےہ  رکیت  رشاتک  ور  ا  

ف
وفت�ی یک  وں  ر�ی دا ذہم  اسھت  ےک  ی 

ٹ
� اکر  رجتہب  ااہتنیئ  ا�ی  می  ڈاھےچن  ےک  ورس  ر�ی ف  ومی ی �ہ ااظتنمی  یک  ینپمک  یک 

رز
ٹ ڈارئ�ی آف  وبرڈ  اجنمبن  ور  ا رباےئ  

ف ی ش
� یلع  ادس  اخن            رفظ  اعرم 

ر
ٹ ڈارئ�ی ر            

ٹ ڈارئ�ی

رکایچ

2020 رفوری   22

ےہ۔ کلسنم  افل  یمہ  م�
ف

ی � ل ےک  رفایمہ  یک  ولعمامت  ر  د�ی ونٹ: 
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افل یمہ  م�
ف

� اک  روپرٹ  رز 
ٹ ڈارئ�ی

ےہ: ذ�ی  دعتاد 07 اطمبقب  لک  یک  رز 
ٹ ڈارئ�ی

06  : رمد  افل۔ 
01  : وعرت  ب۔ 

ےہ: ذ�ی  دنمرہج   
ت

�
ئ

ہ�ی� � یک  وبرڈ 

رز
ٹ ڈارئ�ی اتخمر  وخد  افل۔ 

اخن رفظ  اعرم  انجب   2   
ف ی ش

� یلع  ادس  انجب   1

رز
ٹ ڈارئ�ی و 

ٹ ر�ی
ف ا�ی انن  ب۔ 

ی ب
� یلع  اشاہن  انجب   3 ی  ب

� یلع  انجب   2 ی   ب
� انسح  انجب   1

رز
ٹ ڈارئ�ی و 

ٹ ر�ی
ف ا�ی پ۔ 

ی ب
� ف  سحی انجب   

ر
ٹ ڈارئ�ی اخوتن  ت۔ 

ر(
ٹ ڈارئ�ی و 

ٹ ر�ی
ف ا�ی )انن  ی  ب

� ا  ی
ف

وس� رتحمہم   

: ی �ہ دی  ی 
ش ت

� اں  ی
ٹ

مکی لمتشم  رپ  ف  راکی ا ذ�ی  دنمرہج  ےن  وبرڈ 
ٹ  مکی آڈٹ 

ف رمی
ئ ی �پ ۔    

ف ی ش
� یلع  ادس  انجب 

رنک ۔  اخن   رفظ  اعرم  انجب 
رنک ۔  ی   ب

� انسح  انجب 
رنک ۔  ی   ب

� یلع  اشاہن  انجب 

 
ٹ مکی اجت)HR & R( یک  اعموہض  ور  ا واسلئ  ااسنین 

ف رمی
ئ ی �پ ۔  اخن   رفظ  اعرم  انجب 

رنک ۔  ی   ب
� ف  سحی انجب 

رنک ۔  ی   ب
� انسح  انجب 

رنک ۔  ی   ب
� یلع  انجب 

رنک ۔    
ف ی ش

� یلع  ادس  انجب 

: ی �ہ ذ�ی  ز  ا ولہپ  ڈہ  ی �پ ڈہ  ی �پ ےک  سج  ےہ  دی  وظنمری  یک  اپلی  یک  اعموےض  یک  رز 
ٹ ڈارئ�ی ےن  وبرڈ 

ور  ا حطس  یک  ری  دا ذہم  یک  ف  راکی ا اعموہض BOD ےک  اک  حطس  اس  اگ۔  رےہ  ا 
ت د�ی وظنمری  رکےک  ی�ف  ع�

ت
� اک  اعموےض  ےک  ف  راکی BOD ا وفًاتق  وًاتق  لی  ےک  وہےن  اشلم  می  االجوسں  ےک  وبرڈ   )BOD(رز

ٹ ڈارئ�ی آف  وبرڈ 
ےہ۔ رانھک  ر  ربرقا ور  ا رکان  وتمہج  وک  ف  راکی ا دراکر  لی  ےک  رکےن  ااضہف  دقری  ور  ا الچےن  ےس  ایب  اکمی وک  دصقمینپمک  اک  اس  ور  ا اگ  وہ  اسموی  ور  ا ومزوں  اطمقب  ےک  اہمرت  ایکن 

اگ۔ رکے  ی  ہ
ف

� ی�ف  ع�
ت

� وخد  اک  اعموےض  اےنپ  رنک  یھب  ا�ی  وکیئ  BOD اک 

رز
ٹ ڈارئ�ی آف  وبرڈ  اجنمبن  ور  ا رباےئ   

    
ف ی ش

� یلع  ادس  اخن           رفظ  اعرم 
ر

ٹ ڈارئ�ی ر           
ٹ ڈارئ�ی

رکایچ
2020 رفوری   22
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INDEPENDENT AUDITORS’ REVIEW REPORT
To the members of Ecopack Limited
Report on Review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Ecopack Limited as at 31 December 2019 and 
the related condensed interim statement of profit or loss, condensed interim statement of comprehensive income, condensed interim 
statement of changes in equity, and condensed interim statement of cash flows, and notes to the financial statements for the six-month 
period then ended (here-in-after referred to as the “interim financial statements”). Management is responsible for the preparation and 
presentation of these interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan 
for interim financial reporting. Our responsibility is to express a conclusion on these financial statements based on our review. 

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim Financial 
Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements consists of making inquiries, 
primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review 
is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently 
does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion.

 
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial statements 
are not prepared, in all material respects, in accordance with the accounting and reporting standards as applicable in Pakistan for 
interim financial reporting.

Other Matter

The figures for the three-month period ended 31 December 2019 and 31 December 2018, in the condensed interim statement of profit 
or loss and condensed interim statement of comprehensive income have not been reviewed and we do not express a conclusion on 
them.

The engagement partner on the engagement resulting in this independent auditors’ review report is Mr. Riaz Pesnani.

KPMG Taseer Hadi & Co.

Chartered Accountants

Islamabad

26 February 2020
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Ecopack Limited
Condensed Interim Statement of Financial Position
As at December 31, 2019

 Un-Audited 
 December 31,  

 2019 

 Audited 
 June 30,  

 2019 

ASSETS Note  ----- Rupees in ‘000’ ----- 

Non-Current Assets
Property, plant and equipment 5  1,453,945  1,426,872 
Intangibles  6,234  6,623 
Advance for capital expenditure  -  18,207 
Long-term deposits  12,143  12,143 

 1,472,322  1,463,845 
Current Assets
Stores, spares and loose tools  60,807  63,239 
Stock in trade 6  245,267  324,830 
Trade debts  7  148,332  402,706 
Loans and advances  39,946  123,641 
Deposits, prepayments and other receivables  22,394  13,973 
Taxation - net  153,466  138,581 
Cash and bank balances  5,307  35,513 

 675,519  1,102,483 

Total assets  2,147,841  2,566,328 

EQUITY AND LIABILITIES
Share capital 8  381,490  346,809 
Revaluation surplus on property and plant  137,894  144,962 
Accumulated profit  227,877  415,651 

 747,261  907,422 
Non-Current Liabilities
Long-term liabilities  61,301  67,968 
Lease liabilities 9  163,520  200,636 
Deferred liabilities  252,942  289,687 

 477,763  558,291 
Current Liabilities
Trade and other payables  152,714  203,452 
Unclaimed dividend  3,007  2,527 
Short-term borrowings 10  644,589  737,682 
Current portion of non-current liabilities  122,507  156,954 

 922,817  1,100,615 

Total equity and liabilities  2,147,841  2,566,328 

CONTINGENCIES AND COMMITMENTS 11

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

____________________       _____________________  _______________ 
Chief Financial Officer       Director  Director 
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Ecopack Limited
Condensed Interim Statement of Profit or Loss (Un-Audited)
For the six-month period ended December 31, 2019

 Six-months ended  Three-months ended 
 December 31,  December 31,  December 31,  December 31, 

 2019  2018  2019  2018 
Note  ------- Rupees in ‘000’ -------  ------- Rupees in ‘000’ ------- 

Sales - net 12  1,067,447  1,400,199  286,541  300,995 
Cost of sales 13  (1,124,314)  (1,398,926)  (369,187)  (360,144)
Gross (loss)/ profit  (56,867)  1,273  (82,646)  (59,149)

Distribution expenses  (14,091)  (13,296)  (7,480)  (6,515)
Administrative expenses  (52,396)  (50,834)  (29,007)  (28,859)
Impairment loss on trade debts  (598)  -  (598)  - 

 (67,085)  (64,130)  (37,085)  (35,374)

Loss from operations  (123,952)  (62,857)  (119,731)  (94,523)

Other income  13,966  5,377  1,432  259 
Other expenses  (7,845)  (10,545)  3,807  466 

 6,121  (5,168)  5,239  725 

Finance cost  (73,507)  (42,590)  (35,634)  (15,025)

Loss before taxation  (191,338)  (110,615)  (150,126)  (108,823)

Taxation  48,517  28,099  37,047  40,451 

Loss after taxation  (142,821)  (82,516)  (113,079)  (68,372)

 Restated  Restated 
Earnings per share - basic 

and diluted (Rupees) 14  (3.74)  (2.16)  (2.96)  (1.79)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

_____________________       _____________________  _____________________ 
Chief Financial Officer       Director  Director 
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Ecopack Limited
Condensed Interim Statement of Comprehensive Income (Un-Audited)
For the six-month period ended December 31, 2019

 Six-months ended  Three-months ended 
 December 31,  December 31,  December 31,  December 31, 

 2019  2018  2019  2018 

 ------- Rupees in ‘000’ -------  ------- Rupees in ‘000’ ------- 

Loss after taxation  (142,821)  (82,516)  (113,079)  (68,372)

Other Comprehensive Income for the period  -  -  -  - 

Total comprehensive income for the period  (142,821)  (82,516)  (113,079)  (68,372)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

_____________________       _____________________  _____________________ 
Chief Financial Officer       Director  Director 
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Ecopack Limited
Condensed Interim Statement of Cash Flows (Un-Audited)
For the six-month period ended December 31, 2019

 December 31, 
2019

 December 31, 
2018

Note  ------ Rupees in ‘000’ ------ 
 Restated 

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation  (191,338)  (110,615)

Adjustment for non-cash charges and other items:
Depreciation and amortization  67,770  60,595 
Gain on disposal of property, plant and equipment  -  (57)
Impairment loss on trade debts  598  - 
Provision for bonus  -  1,819 
Provision for gratuity  13,232  9,012 
Finance cost  73,507  42,590 

 (36,231)  3,344 
Working capital changes
Decrease in stores, spares and loose tools  2,432  3,761 
Decrease / (Increase) in stock in trade  79,563  (39,892)
Decrease in trade debts  253,776  353,121 
Decrease in loans and advances  83,695  21,729 
Increase in deposits, prepayments and other receivables  (8,421)  (28,464)
Decrease in trade and other payables  (50,738)  (164,687)

 360,307  145,568 
Cash generated from operations  324,076  148,912 
Finance cost paid  (74,779)  (42,590)
Gratuity paid  (1,461)  (202)
Workers’ Welfare Fund paid  -  (4,713)
Taxes paid  (14,885)  (9,134)
Increase in long term deposits  -  (463)
Net cash generated from operating activities  232,951  91,810 

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment  (76,247)  (31,707)
Proceeds from disposal of property, plant and equipment  -  937 
Net cash used in investing activities  (76,247)  (30,770)

CASH FLOWS FROM FINANCING ACTIVITIES
Leases acquired during the period  -  13,531 
Repayments of lease obligations  (36,298)  (17,778)
Repayment of long term loans  (42,000)  (43,471)
Dividend paid  (16,860)  (28,553)
Short term finances utilized / (repaid) - net  (139,935)  (70,659)
Net cash used in financing activities  (235,093)  (146,930)
Net decrease in cash and cash equivalents  (78,389)  (85,890)
Cash and cash equivalents at the beginning of the period  22,148  62,379 
Cash and cash equivalents at the end of the period 15  (56,241)  (23,511)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

_____________________       _____________________  _____________________ 
Chief Financial Officer       Director  Director 
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Ecopack Limited
Condensed Interim Statement of Changes In Equity (Un-Audited)
For the six-month period ended December 31, 2019

 Share 
Capital 

 Revaluation sur-
plus on Property 

and plant 

 Revenue  
Reserve  

Accumulated 
Profit 

 Total Equity 

 ------------------------------ (Rupees in ‘000’) ------------------------------ 

Balance as at July 1, 2018- as previously reported  301,573  161,552  407,360  870,485 

Effect of restatement  -  -  6,261  6,261 

Restated balance as at July 1, 2018  301,573  161,552  413,621  876,746 

Total comprehensive income for the period
- Loss after taxation for the period  -  -  (82,516)  (82,516)
- Other comprehensive income for the period  -  -  -  - 
Total comprehensive income for the period  -  -  (82,516)  (82,516)

Comprehensive income for the period transferred to equity
Transfer of incremental depreciation - net of deferred tax  -  (7,428)  7,428  - 

Transactions with members recorded directly in equity
Distribution to members
- Issuance of bonus shares @ 5%  45,236  -  (45,236)  - 
- Final dividend @ 10% for the year ended June 30, 2018  -  -  (30,157)  (30,157)

Total distribution to members  45,236  -  (75,393)  (30,157)

Balance as at December 31, 2018  346,809  154,124  263,140  764,073 

Balance as at July 1, 2019 346,809 144,962 415,651 907,422 

Total comprehensive income for the period
- Loss after taxation for the period  -  -  (142,821)  (142,821)
- Other comprehensive income for the period  -  -  -  - 
Total comprehensive income for the period  -  -  (142,821)  (142,821)

Comprehensive income for the period transferred to equity
Transfer of incremental depreciation - net of deferred tax  -  (7,068)  7,068  - 

Transactions with members recorded directly in equity
Distribution to members
- Issuance of bonus shares @ 10%  34,681  -  (34,681)  - 

- Final dividend @ 5% for the year ended June 30, 2019  -  -  (17,340)  (17,340)
Total distribution to members  34,681  -  (52,021)  (17,340)

Balance as at December 31, 2019  381,490  137,894  227,877  747,261 

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

_____________________       _____________________  _____________________ 

Chief Financial Officer       Director  Director 
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Ecopack Limited
Notes to the Condensed Interim Financial Statements (Un-Audited)

For the six-month period ended December 31, 2019

1. STATUS AND NATURE OF BUSINESS

Ecopack Limited (“the Company”) is a public limited company incorporated in Pakistan under the repealed Companies 
Ordinance, 1984 (Repealed with the enactment of the Companies Act, 2017 on May 30, 2017) and is listed on Pakistan Stock 
Exchange Limited. The registered office and manufacturing facility of the Company is located at Hattar Industrial Estate, 
Khyber Pakhtunkhwa. The principal business activity of the Company is manufacturing and sale of Polyethylene Terephthalate 
(PET) bottles and preforms for the market of beverages and other liquid packaging industry.

2. BASIS OF PREPARATION
These condensed interim financial statements (“interim financial statements”) have been prepared in accordance with the 
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting 
standards as applicable in Pakistan for interim financial reporting comprise of:         .......................................................... 

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards 
Board (IASB) as notified under the Companies Act, 2017; and .............................................................................................. 

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the 
provisions of and directives issued under the Companies Act, 2017 have been followed.

The disclosures in the interim financial statements do not include the information reported for full audited annual financial 
statements and should therefore be read in conjunction with the audited annual financial statements for the year ended June 
30, 2019. Comparative statement of financial position is extracted from audited annual financial statements as of June 30, 
2019 whereas comparative condensed interim statement of profit or loss, condensed interim statement of comprehensive 
income, condensed interim statement of cash flows and condensed interim statement of changes in equity are stated from 
un-audited condensed interim financial statements for the six-month period ended December 31, 2018.

These interim financial statements are un-audited and are being submitted to the members as required under Section 237 of 
the Companies Act, 2017 and the listing regulations of Pakistan Stock Exchange.

This is the first set of the Company’s financial statements in which IFRS 16 has been applied. Changes to significant accounting 
policies are described in Note 4.

3. USE OF JUDGEMENTS AND ESTIMATES
In preparation of condensed interim financial statements in conformity with accounting and reporting standards as applicable 
in Pakistan, management has made judgements and estimates that affect the application of accounting policies and the 
reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

The significant judgements made by management in applying the Company’s accounting policies and the key sources of 
estimation uncertainty were the same as those described in the last annual financial statements, except for the new significant 
judgements related to lessee accounting under IFRS 16, which are described in Note 4.1.

Measurement of fair values
The Company has an established controlled framework with respect to the measurement of fair values. The management has 
overall responsibility for overseeing all significant fair value measurements including Level 3 values.

The management regularly reviews significant unobservable inputs, if relevant, and valuation adjustments. If third party 
information, such as broker codes or pricing services, is used to measure fair values, then the management assesses the 
evidence obtained from the third parties to support the conclusion that their valuations meet the requirements of approved 
accounting standards as applicable in Pakistan, including the level in the fair value hierarchy in which the valuations should 
be classified. Significant valuation issues are reported to the Company’s Audit Committee.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. Fair 
values are categorized into following levels of fair value hierarchy based on the inputs used in valuation techniques:

– Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
– Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. 
as prices) or indirectly (i.e. derived from prices).
– Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the fair value 
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the 
lowest level input that is significant to the entire measurement.

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the 
fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that 
is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which 
the change has occurred.

4. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES
The accounting and financial risk management policies and the methods of computation adopted in preparation of these 
interim financial statements are the same as those applied in preparation of audited annual financial statements for the year 
ended June 30, 2019 except for the changes as indicated below:

4.1 IFRS 16 Leases

The Company has initially adopted ‘IFRS 16 Leases’ from July 01, 2019. IFRS 16 introduced a single, on-balance sheet 
accounting model for lessees. Previously, the Company determined at contract inception whether an arrangement was or 
contained a lease under IFRIC 4 ‘Determining Whether an Arrangement contains a Lease’. The Company now assesses 
whether a contract is or contains a lease based on the new definition of a lease. Under IFRS 16, a contract is, or contains, a 
lease if the contract conveys a right to control the use of an identified asset for a period of time in exchange for consideration. 
Company’s leased assets comprise of leased machinery and vehicles, warehouses and office premises. 

The Company has applied IFRS 16 using the modified retrospective approach, under which the cumulative effect of initial 
application is recognised in retained earnings at July 01, 2019. Accordingly, the comparative information presented for 2018 
has not been restated – i.e. it is presented, as previously reported, under IAS 17 and related interpretations. However, the 
change in accounting policy did not result in any impact on the retained earnings at July 01, 2019. 

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease 
term of 12 months or less from the commencement date and do not contain a purchase option). Lease payments on short-term 
leases are recognised as expense on a straight-line basis over the lease term.

The Company’s leased machinery and vehicles were previously classified as finance leases under IAS 17. For these finance 
leases, the carrying amount of the right-of-use asset and the lease liability at July 01, 2019 were determined at the carrying 
amount of the leased asset and lease liability under IAS 17 immediately before that date.

4.2 The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and 
the amendments and interpretations thereto will be effective for accounting periods beginning on or after January 01, 2020:

- Amendment to IFRS 3 ‘Business Combinations’ (effective January 01, 2020)
- Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting 

Policies, Changes in Accounting Estimates and Errors (effective January 01, 2020)
- Revised Conceptual Framework for Financial Reporting (effective January 01, 2020)
- Amendments to IFRS 9 and IFRS 7 resulting from Interest Rate Bench mark 

Reform
(effective January 01, 2020)

The above amendments are not likely to have an impact on the Company’s financial statements.
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 Audited
December 31,

2019
 June 30,

2019
Note -------- Rupees in ‘000’ -------- 

5. PROPERTY, PLANT AND EQUIPMENT

Carrying amount as at beginning of period  1,409,907  1,346,684 

Additions during the period:
Factory building and roads  1,537  15,543 
Plant and Machinery - owned  75,667  131,122 
Plant and Machinery - (Right of Use Asset)  -  393 
Factory equipment  15,026  30,656 
Furniture and Fixture  837  - 
Office equipment  -  1,578 
Vehicle - owned  154  1,458 
Vehicle - (Right of Use Asset)  -  18,523 

 93,221  199,273 
Written down value of assets disposed  -  (3,653)
Depreciation charge for the period  (67,381)  (132,397)
Operating assets  1,435,747  1,409,907 
Capital machines’ spares  18,198  16,965 
Carrying amount as at end of period 5.1  1,453,945  1,426,872 

5.1 Carrying amount as at December 31, 2019 includes Right of use Assets amounting to Rs. 387,859,147 (June 2019: Rs. 
400,794,000) relating to leased machinery and vehicles.

6. STOCK IN TRADE

Raw material  51,259  68,026 
Packing material  12,630  15,975 
Work in process  151,365  198,170 
Finished goods   30,967  43,613 

 246,221  325,784 
Provision for obsolete stocks  (954)  (954)

 245,267  324,830 
7. TRADE DEBTS

Unsecured
- Considered good  148,332  402,706 
- Considered doubtful  7,658  7,060 

 155,990  409,766 
Allowance for impairment 7.1  (7,658)  (7,060)

 148,332  402,706 
7.1 Allowance for impairment

Balance at 1 July  7,060  14,841 

Effect of impairment as per IFRS 9:
Reversal of provision for impairment under IAS 39  -  (14,841)
Life time expected credit loss  -  4,595 
Credit impaired trade debts  -  17,601 

Impact on retained earnings on initial application of IFRS 9  -  7,355 
Credit impaired trade debts written off  -  (17,601)
Adjusted opening balance  7,060  4,595 

Net remeasurement of loss allowance  598  3,633 
Credit impaired trade debts written off during the period/ year  -  (1,168)
Closing balance  7,658  7,060 
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 Audited
December 31,

2019
 June 30,

2019
Note -------- Rupees in ‘000’ -------- 

8. SHARE CAPITAL

Authorized capital

50,000,000 (June 2019: 50,000,000) ordinary shares of Rs.10/- each  500,000  500,000 

Issued, subscribed and paid up share capital

10,262,664 (June 2019: 10,262,664) ordinary shares of 
Rs. 10/- each issued against cash  102,627  102,627 

27,886,283 (June 2019: 24,418,197) ordinary shares of 
Rs. 10/- each issued as bonus shares

8.1  278,863  244,182 

 381,490  346,809 

`8.1 During the period ended December 31, 2019, the Company issued 3,468,086 bonus shares (June 30, 2019: 4,523,600 
shares). 

9. LEASE LIABILITIES 

Balance at beginning of period  280,330  330,870 

Leases obtained during the period / year  -  21,717 
Payments made during the period / year  (36,298)  (72,257)

 244,032  280,330 
Less: Current portion shown under current liabilities  (80,512)  (79,694)

 163,520  200,636 

10. SHORT-TERM BORROWINGS - secured

Short-term running finance and other facilities are obtained under mark-up arrangements from various commercial banks 
carrying mark-up ranging from 12.59% to 15.41%  (June 2019: 8.43% to 10.63%) per annum calculated on daily product basis.

These facilities are secured by first pari passu and ranking hypothecation charges of entire present and future current assets, 
equitable mortgage of property of the Company and personal guarantee of one original founder / sponsor Director of the 
Company.

11. CONTINGENCIES AND COMMITMENTS

11.1 A show cause notice is currently under adjudication before Khyber-Pakhtunkhwa Revenue Authority (KPRA) against alleged 
non deduction of withholding taxes amounting Rs. 18.9 million for various payments made during the period from September 
2016 to June 2019. 

11.2 Bank guarantees issued by two financial institutions of the Company amounting to Rs. 9.15 million (June 2019: Rs. 9.15 
million). Moreover, inland letter of credits in respect of procurement of PET as at December 31, 2019 amounted to Rs. 27.14 
million (June 2019: Nil).
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 Six-months ended  Three-months ended 
 December
31,  2019

 December
31, 2018

 December
31, 2019

 December
31, 2018

12. SALES  ------------------ Rupees in ‘000’ ------------------ 
Gross Sales

- Preforms  672,166  1,015,455  169,397  174,208 

- Bottles  579,482  620,719  165,997  178,164 
 1,251,648  1,636,174  335,394  352,372 

Less: Sales tax
- Preforms  (97,936)  (144,853)  (24,647)  (25,312)

- Bottles  (84,233)  (90,156)  (24,102)  (25,883)
 (182,169)  (235,009)  (48,750)  (51,195)

- Sales returns  (1,497)  -  -  - 

- Discounts  (535)  (966)  (104)  (182)
 (184,201)  (235,975)  (48,854)  (51,377)

 1,067,447  1,400,199  286,540  300,995 

12.1 Revenue recognized during the period includes Rs. 7.02 million (2018: Nil) which was shown as advances from customers 
at the beginning of the period.

13. COST OF SALES

Raw material consumed  673,035  1,036,973  207,952  169,173 
Packing material consumed  33,452  39,218  9,372  7,772 
Salaries, wages and other benefits  100,657  87,721  42,210  40,815 
Electricity, gas and water  121,335  92,996  49,433  21,168 
Depreciation  62,485  56,404  30,770  24,218 
Stores consumed  12,805  12,364  7,072  4,943 
Traveling and conveyance  5,484  9,437  2,792  4,279 
Rent, rate and taxes  9,869  35,151  3,088  30,828 

Repair and maintenance  4,827  4,539  2,699  2,387 
Communication charges  1,153  1,148  534  708 
Printing, postage and stationery  1,056  983  622  496 
Entertainment  400  687  185  201 
Medical expense  3,977  3,128  1,787  1,451 
Safety and security  6,284  7,772  4,804  1,185 
Fee, subscription and professional charges  1,697  1,415  1,623  796 
Freight and logistics charges  3,021  4,191  875  1,451 
Vehicle repair and maintenance  5,540  4,955  2,160  2,211 
Technical testing and analysis  346  335  240  208 
Staff welfare expenses  1,629  1,733  1,128  843 
Miscellaneous  70  87  47  18 

 1,049,122  1,401,237  369,393  315,150 
Work-in-process - opening  198,170  132,514  148,536  198,772 
Work-in-process - closing  (151,365)  (166,643)  (151,365)  (166,643)

 46,805  (34,129)  (2,829)  32,129 
Cost of goods manufactured  1,095,927  1,367,108  366,564  347,279 
Finished goods - opening  43,613  51,048  29,614  45,717 
Finished goods - closing  (30,967)  (34,542)  (30,967)  (34,542)

 12,646  16,506  (1,353)  11,175 
Carriage outward  15,741  15,312  3,976  1,690 
Cost of sales  1,124,314  1,398,926  369,187  360,144 
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 Six-months ended  Three-months ended 
 December
31,  2019

 December
31, 2018

 December
31, 2019

 December
31, 2018

                                                                                           ------------------ Rupees in ‘000’ ------------------ 
14. EARNINGS PER SHARE - basic and diluted

Loss after taxation (Rupees in ‘000’)  (142,821)  (82,516)  (113,079)  (68,372)

Restated Restated
Weighted average number of  shares (number)  38,148,947  38,148,947  38,148,947  38,148,947 

Loss per share - basic and diluted (Rupees)  (3.74)  (2.16)  (2.96)  (1.79)

14.1 The number of shares for the prior period has also been adjusted for the effect of bonus shares issued during the current 
period.

14.2 There is no dilution effect on the basic earnings per share of the Company as the Company has no convertible dilutive 
potential ordinary shares outstanding on December 31, 2019, which would have effect on the basic EPS if the option to 
convert would have been exercised.

 December
31, 2019

 December
31, 2018 

15. CASH AND CASH EQUIVALENTS Note  ----- Rupees in ‘000’ ----- 
 Restated 

Cash and bank balances  5,307  7,383 
Short term running finance  (61,548)  (30,894)

20  (56,241)  (23,511)

16. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise of associated undertakings, directors, key management personnel, entities over which the directors 
are able to exercise influence and employees’ provident fund. Transactions and balances with related parties during the 
period, other than those disclosed elsewhere in these interim financial statements, are as follows:

 December 31, 
2019 

 December 31, 
2018 

 ----- Rupees in ‘000’ ----- 
Transactions during the period

Contribution to staff provident fund  1,928  1,882 
Remuneration to key management personnel  24,276  28,297 
Bonus shares issued  34,681   45,236 
Final dividend declared  17,340  30,157 

Payable / Receivable as on date of statement of financial position with:
Employees’ provident fund trust  634  678 
Payable to Chief Executive  1,301  1,819 

17. SEASONALITY

The Company’s major customers are manufacturers of cold beverages, sales of which decrease in winter season. This 
ultimately impacts Company’s sales. Due to the seasonal nature of business of the Company, higher revenues and profitability 
are usually expected in first and last quarters of the year.
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18. FAIR VALUE OF FINANCIAL INSTRUMENTS
18.1 Classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels 
in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at 
fair value if the carrying amount is a reasonable approximation of fair value.

On-balance sheet financial instruments

Carrying amount Fair value
Amortized FVTPL Total Level 1 Level 2 Level 3 Total

Cost
-------------------------------- Rs. in ‘000 --------------------------------

31 December 2019
Financial assets measured at fair value

Long-term deposits  -  12,143  12,143  -  -  12,143  12,143 
Short-term deposits  -  2,963  2,963  -  -  2,963  2,963 

Financial assets not measured at fair value
Trade debts - net of impairment loss  148,332  -  148,332  -  -  -  - 
Cash and bank balances  5,307  -  5,307  -  -  -  - 

 153,639  15,106  168,745  -  -  15,106  15,106 

Financial liabilities not measured at fair value
Long-term loans (including current portion)  95,000  -  95,000  -  -  -  - 
Lease liabilities (including current portion)  244,032  -  244,032  -  -  -  - 
Trade creditors and bills payable  109,400  -  109,400  -  -  -  - 
Accrued and other liabilities  31,907  -  31,907  -  -  -  - 
Short-term borrowings  644,589  -  644,589  -  -  -  - 

 1,124,928  - 1,124,928  -  -  -  - 
30 June 2019

Financial assets measured at fair value

Long-term deposits  -  12,143  12,143  -  -  12,143  12,143 

Short-term deposits  -  4,412  4,412  -  -  4,412  4,412 

Financial assets not measured at fair value

Trade debts - net of impairment loss  402,706  -  402,706  -  -  -  - 

Cash and bank balances  35,513  -  35,513  -  -  -  - 

 438,219  16,555  454,774  -  -  16,555  16,555 

Financial liabilities not measured at fair value

Long-term loans (including current portion)  137,000  -  137,000  -  -  -  - 

Lease liabilities (including current portion)  280,330  -  280,330  -  -  -  - 

Trade creditors and bills payable  132,214  -  132,214  -  -  -  - 

Accrued and other liabilities  43,575  -  43,575  -  -  -  - 

Short-term borrowings  737,682  -  737,682  -  -  -  - 
 1,330,801  - 1,330,801  -  -  -  - 
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19.
O

PER
ATIN

G
 SEG

M
EN

TS

(a) D
escription of operating segm

ents
The C

om
pany’s prim

ary form
at for segm

ent reporting is based on business segm
ents. The business segm

ents are determ
ined based on the C

om
pany’s m

anagem
ent and internal reporting structure. The 

C
om

pany has tw
o operating segm

ents w
hich are also the reporting segm

ents i.e., injection and blow
ing. Segm

ent results and other inform
ation are provided on the basis of products.

(b) Segm
ent Inform

ation
Inform

ation related to each reportable segm
ent is set out below. Segm

ent profit / (loss) before tax is used to m
easure perform

ance because m
anagem

ent believes that this inform
ation is the m

ost relevant 
in evaluating the results of the respective segm

ents relative to other entities that operate in the sam
e industries.

IN
JEC

TIO
N

 (PR
EFO

R
M

S)
 B

LO
W

IN
G

 (B
O

TTLES)
 TO

TA
L 

For the six-m
onths ended

For the three-m
onths ended

For the six-m
onths ended

For the three-m
onths ended

For the six-m
onths ended

D
ecem

ber 
31, 2019

D
ecem

ber 31, 
2018

D
ecem

ber 
31, 2019

D
ecem

ber 31, 
2018

D
ecem

ber 
31, 2019

D
ecem

ber 
31, 2018

D
ecem

ber 
31, 2019

D
ecem

ber 31, 
2018

D
ecem

ber 31, 
2019

D
ecem

ber 31, 
2018

-------------------------------------------------------------------- (R
upees in ‘000) --------------------------------------------------------------------

Total Sales
 956,374 

 1,280,135 
 248,480 

 268,355 
 494,714 

 529,597 
 141,791 

 152,099 
 1,451,088 

 1,809,732 

Less: Intersegm
ent sales (elim

inated)
 (383,641)

 (409,533)
 (103,730)

 (119,459)
 - 

 - 
 - 

 - 
 (383,641)

 (409,533)

Sales-net
 572,733 

 870,602 
 144,750 

 148,896 
 494,714 

 529,597 
 141,791 

 152,099 
 1,067,447 

 1,400,199 

Total C
ost of Sales

 (603,307)
 (863,709)

 (182,196)
 (176,132)

 (904,648)
 (944,750)

 (290,721)
 (303,471)

 (1,507,955)
 (1,808,459)

Less: Intersegm
ent cost (elim

inated)
 - 

 - 
 - 

 - 
 383,641 

 409,533 
 103,730 

 119,459 
 383,641 

 409,533 

C
ost of sales-net

 (603,307)
 (863,709)

 (182,196)
 (176,132)

 (521,007)
 (535,217)

 (186,991)
 (184,012)

 (1,124,314)
 (1,398,926)

G
ross profit / (loss)

 (30,574)
 6,893 

 (37,446)
 (27,236)

 (26,293)
 (5,620)

 (45,200)
 (31,913)

 (56,867)
 1,273 

D
istribution expenses

 (7,560)
 (8,267)

 (3,937)
 (3,223)

 (6,531)
 (5,029)

 (3,543)
 (3,292)

 (14,091)
 (13,296)

Adm
inistrative expenses

 (28,113)
 (31,607)

 (15,294)
 (14,276)

 (24,283)
 (19,227)

 (13,713)
 (14,583)

 (52,396)
 (50,834)

Im
pairm

ent loss on trade debts
 - 

 - 
 - 

 - 
 (598)

 - 
 (598)

 - 
 (598)

 - 

 (35,673)
 (39,874)

 (19,231)
 (17,499)

 (31,412)
 (24,256)

 (17,854)
 (17,875)

 (67,085)
 (64,130)

Loss from
 operations

 (66,247)
 (32,981)

 (56,677)
 (44,735)

 (57,705)
 (29,876)

 (63,054)
 (49,788)

 (123,952)
 (62,857)

`

 D
ecem

ber 
31, 2019 

 June 30, 
2019

 D
ecem

ber 
31, 2019 

 June 30, 
2019

 D
ecem

ber 31,  
2019

 June 30, 
2019

Segm
ent assets

 1,052,661 
 1,389,558 

 549,529 
 548,181 

 1,602,190 
 1,937,739 

U
nallocated assets

 - 
 - 

 - 
 - 

 545,651 
 628,589 

 1,052,661 
 1,389,558 

 549,529 
 548,181 

 2,147,841 
 2,566,328 

Segm
ent liabilities

 708,223 
 842,948 

 55,913 
 66,549 

 764,136 
 909,497 

U
nallocated liabilities

 - 
 - 

 - 
 - 

 636,444 
 749,409 

 708,223  
 842,948 

 55,913 
 66,549 

 1,400,580  
 1,658,906 

C
apital expenditure

 43,915 
 121,100 

 34,569 
 41,335 

 78,484 
 162,435 

U
nallocated capital expenditure

 - 
 - 

 - 
 - 

 14,737 
 36,838 

 43,915 
 121,100 

 34,569 
 41,335 

 93,221 
 199,273 
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20. COMPARATIVE FIGURES

20.1 Reclassification

For better presentation, following reclassifications have been made within line items of “cost of sales”.

31 December 2018

 ---------- Rupees in ‘000’ ---------- 

As previously 
reported

Effect of
reclassification

Balance after 
reclassification

Salaries, wages and other benefits  93,683  (5,962)  87,721 

Safety and security  2,350  5,422  7,772 

Staff welfare expenses  1,193  540  1,733 

20.2 Restatement

Previously cash and cash equivalents included all the short term borrowings including term facilities. Currently these comprise 
of short term running finance facilities and cash and bank balances. Effect of these changes has been applied retrospectively 
in accordance with the requirement of IAS 8, “Accounting policies, change in accounting estimates and errors”. This has 
resulted in restatement of comparative balances of cash and cash equivalents and following line items of statement of cash 
flows.

31 December 2018

 ---------- Rupees in ‘000’ ---------- 

As previously 
reported

Effect of
restatement

Balance as 
restated

Short term finances utilized / (repaid) - net  -  70,659  70,659 

Net cash used in financing activities
 76,271  70,659  146,930 

Net decrease in cash and cash equivalents  (15,231)  (70,659)  (85,890)

Cash and cash equivalents at the beginning  of the period  (405,208)  467,587  62,379 

Cash and cash equivalents at the end of the period  (420,439)  396,928  (23,511)

21. DATE OF APPROVAL

These condensed interim financial statements were approved by the Board of Directors of the Company on February 22, 
2020.

22. GENERAL
Figures have been rounded off to the nearest thousand rupees. 

_____________________       _____________________  _____________________ 
Chief Financial Officer       Director  Director 
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