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VISION & MISSION Statement
To Systematically and cost effectively
manufacture and supply consistently high
quality products and services, thus achieving
customer satisfaction profitably, thereby
ensuring the financial well being of the
company and maximum returns to the
shareholders.

Corporate Strategy
Retain market share leadership through
quality and price competitiveness while 
creating value as a low cost producer. 
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DIRECTORS' REPORT

The board of directors is pleased to present the directors' report along with the unaudited 
thfinancial statements of the quarter ended 30  September 2014:

OVERVIEW

The first quarter of the new financial year falling in the summer months of July to 

September is almost always a strong one for sales in line with beverage consumption. A very 

positive month of July with the added vigor of Ramazan sales was unfortunately followed 

by dramatically weak sales in the months of August & September compared with the same 

quarter of the prior year. The unexpected length of rising tensions & disruption on account 

of political party rallies against the government caused the local administration to seize 

truck containers on route (including your company's) for barricading/blocking major 

transport routes entering Islamabad as well as both to and from the major cities of the 

Punjab province. Thus raw material supplies from our vendors as well as product dispatches 

to our customers came to a grinding halt for almost 8-10 days in mid-August this quarter, at 

a time when demand for Bottles and Preforms was soaring. 

As some normalcy emerged and logistics resumed, the advent of major monsoon rains and 

flash floods hit towns and cities causing massive inundation in both KPK & Punjab provinces 

– the main markets for your company. Nevertheless, your company's management strived 

hard in tough conditions and despite the setback in sales, the financial results remained 

profitable.

SALES AND FINANCIAL HIGHLIGHTS

Although sales volumes got negatively impacted due to the afore-mentioned political 

situation and floods, but since this quarter is traditionally a strong one, your management 

had planned well & was poised to make the most of it. Thus your company still managed to 

stay profitable despite the challenging times.  Sales revenue decreased by 26% compared 

to the same period last year due to a sharp sudden decrease in demand because of factors 

beyond our control. This situation, however, also adversely impacted the beverage 

companies like all other industries, compelling them to regain their lost sales by launching 

discount offers/sales promotions to increase their sale volume. This welcome step will, 

hopefully, help your company in catching up on some of our lost volumes in the coming 

months.

Sales volumes for bottles decreased by 19%  and for Preforms by 38% QOQ with the prior 

year. Operating profit decreased by Rs. 31 million from Rs. 79.5 million to Rs. 48.4 million 
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over the same period last year due the disruptive situation during the quarter. Despite the 

challenging scenario, your Company succeeded in posting a net profit before tax of Rs. 15.9 

million for the quarter under review against a profit before tax of Rs. 57.4 million during last 

year's corresponding quarter. After tax profit amounted to Rs.10.6 million compared to an 

after tax profit of Rs. 50.2 million for the samequarter last year. Earnings per share for the 

first quarter of FY 2014-15 is Rs. 0.46 per share against Rs. 2.19 per share for the same 

quarter last year. 

OUTLOOK

Given the continuing buoyant growth in the beverage industry particularly 

carbonated soft drinks (CSD) coupled with your company's credibility as a reliable 

supplier, your management has well founded optimism to make good on sales and 

profitability going forward, surpassing it's financial performance last year.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Hattar� � � � � �             

October 24, 2014� � � �
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HUSSAIN JAMIL

CHIEF EXECUTIVE  OFFICER
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